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that have always paid 
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Quarterly 
Dividends 

July - October 
January - April 
Now Yield 7.25%, to 8.33% 
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will be sent upon inquiry for BI-181 


H. M. Byllesby and Co. 
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income? 


Dividends on 


Cities Service Co. 


6% Cumulative Preferred Stock 
are payable monhly 
50c a share 


About $140 will purchase 
2 shares 


which will pay you 
a dollar each month 
in dividends 

Cities Service Company owns and oper- 
ates over 100 subsidiary companies in 31 
different states. In the year ended April 
30, 1923, net earnings of Cities Service 
Company amounted to over $15,500,000. 


Preferred stock dividends were earned 
_ 2.63 times in this period. 


This stock may be purchased on a month- 
ly payment plan. 


Send for Circular P-14 
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Be Sure to Secure Your Copy 


THE FINANCIAL WORLD’S 


11th Annual 


Public Service Corporation Review 
Appearing June 30 


 pepaiencesy there appear analyses of important utilities, including ratings 
of their securities and comment upon their prospects—likewise special 
articles on outstanding developments in this important industry. 


A Valuable Index of Utility Security Values 
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REORGANIZATION 


OF THE 


Denver and Rio Grande Western Railroad System 





A Plan and Agreement dated June 15, 1923, for the Reorganization of the Denver and Rio Grande Western Rail- 
road System, under which Kuhn, Loeb & Co. and The Equitable Trust Company of New York will act as Reorganiz:- 
tion Managers, has been approved and adopted 


(a) by the Committee representing holders of First and Refunding Mortgage Five Per Cent. Gold Bonds 
of The Denver and Rio Grande Railroad Company and of certificates of deposit for such bonds, of- which John 
Henry Hammond is Chairman, constituted under a Deposit Agreement dated July 31, 1922; 


(b) by the Committee representing holders of First and Refunding Mortgage Five Per Cent. Gold Bonds 
and Seven Per Cent. Cumulative Adjustment Mortgage Gold Bonds of The Denver and Rio Grande Railroad Com- 
pany and of certificates of deposit for such bonds, of which James H. Perkins is Chairman, constituted under 
a Deposit Agreement dated as of January 31, 1922; 


(c) by the Committees representing holders of First and Refunding Mortgage Five Per Cent. Gold Bonds an 
Seven Per Cent. Cumulative Adjustment Mortgage Gold Bonds of The Denver and Rio Grande Railroad C ompan 
and of certificates of deposit and deposit receipts representing such bonds, of which Richard rig? 58 Chairma 
constituted under Deposit Agreements dated respectively as of October 5, 1922, and January 24, 192 


Holders of certificates of deposit or deposit receipts issued under any of said Deposit Agreements, who shal] 
not exercise any right of withdrawal under the Deposit Agreement under which such certificates of deposit or d& 
posit receipts were issued, will, when said Plan and Agreement shall become binding and conclusive on holders of 
certificates of deposit and deposit receipts issued under such Deposit Agreements respectively, become parties to 
said Plan and Agreement without the issue of new certificates or receipts or any stamping of such certificates or 
receipts. Holders of such certificates or receipts may, however, at any time present their certificates of deposit or 
deposit receipts to the Depositary or one of the Sub-Depositaries under the Deposit Agreement under which said 
certificates or receipts were issued to be stamped as assenting to said Plan and Agreement. 


Holders of First and Refunding Mortgage Five Per Cent. Gold Bonds of The Denver and Rio Grande Railroad 
Company not hertofore deposited under any of said Deposit Agreements may become parties to said Plan and 
Agreement by depositing their bonds and coupons on or before August 1, 1923, at their election either 


(a) under the Deposit Agreement dated July 31, 1922, constituting the Committee of which John Henr, 
Hammond is Chairman, with any of the following: 


BANKERS TRUST COMPANY, New York City, Depositary; 

FIRST TRUST AND SAVINGS BANK, Chicago, Ill., Sub-Depositary; 
PROVIDENT TRUST COMPANY, Philadelphia, Pa., Sub-Depositary; 
MERCANTILE TRUST COMPANY, St. Louis, Mo., Sub-Depositary. 

THE INTERNATIONAL TRUST COMPANY, Denver, Colo., Sub-Depositary; 
PIERSON & CO., Amsterdam, Holland, Sub-De positary; 


(b) under the Deposit Agreement dated as of January 31, 1922, constituting the Committee of which James 
H. Perkins is Chairman, with any of the following: 


THE FARMERS’ LOAN AND TRUST COMPANY, New York City, Depositary; 

THE MERCHANTS LOAN AND TRUST COMPANY, Chicago, Lil, Sub-Depositary; 

THE NATIONAL BANK OF COMMERCE IN ST. LOUIS, St. Louis, Mo., Sub-Depositary; 

BANKERS TRUST COMPANY, Denver, Colo., Sub-Depositary; 

THE NATIONAL COPPER BANK, Salt Lake City, Utah, Sub-Depositary; 

HOPE & CO., Amsterdam, Holland, Sub-Depositary; 

THE FARMERS’ LOAN AND TRUST COMPANY, LTD., 15 Cockspur St., London, England, Sub-Depositary; 


(c) under the Deposit Agreement dated as of October 5, 1922, constituting the Committee of which Richard 
Sutro is Chairman, with either of the following: 


THE AMERICAN EXCHANGE NATIONAL BANK, New York City, Depositary; 
ROTTERDAMSCHE BANKVEREENIGING, Rotterdam, Holland, Sub-Depositary. 


Holders of Seven Per Cent. Cumulative Adjustment Mortgage Gold Bonds of The Denver and Rio Grande Rail- 
road Company not heretofore deposited under any of said Deposit Agreements may hecome parties to said Plan and 
Agreement by depositing their bonds and coupons on or before August 1, 1923, at their election either 


(a) under the Deposit Agreement dated as of January 31, 1922, constituting the Committee of which James 
H. Perkins is Chairman, with any of the following: 


THE FARMERS’ LOAN AND TRUST COMPANY, New York City, Depositary; 

THE MERCHANTS LOAN AND TRUST COMPANY, Chicago, Ill, Sub-Depositary; 

THE NATIONAL BANK OF COMMERCE IN ST. LOUIS, St. Louis, Mo., Sub-Depositary; 

BANKERS TRUST COMPANY, Denver, Col, Sub-Depositary; 

THE NATIONAL COPPER BANK, Salt Lake City, Utah, Sub-Depositary; 

HOVE & CoO., Amsterdam, Holland, Sub-Depositary;: 

THE FARMERS’ LOAN AND TRUST COMPANY, LTD., 15 Cockspur St., London, England, Sub-Depositary; 


(b) under the Deposit Agreement dated January 24, 1922, constituting the Committee of which Richard 
Sutro is Chairman, with either of the following: 


THE AMERICAN EXCHANGE NATIONAL BANK, New York City, Depositary; 
ROTTERDAMSCHE BANKVEREENIGING, Rotterdam, Holland, Sub-Depositary. 


Holders of certificates of deposit issued under the Deposit Agreement dated August 2, 1915 (under which The 
New York Trust Company is Depositary), under the Deposit Agreement dated May 28, 1917 (under which Bankers 
Trust Company is Depositary) or under the Deposit Agreement dated June 1, 1917 (under which The New York 
Trust Company is Depositary) all of which agreements have expired, or have been terminated, must, in order to 
be entitled to the benefits of said Plan and Agreement, obtain in exchange for their certificates of deposit, certificates 
of deposit subject to said Plan and Agreement. Arrangements for such exchange may be made through any 0! 
the Depositaries or Sub-Depositaries above named. 


All securities deposited must be in negotiable form and registered bonds must be duly endorsed in blank 
for transfer or be accompanied by proper transfers in blank, duly executed. All bonds must bear all unpaid 
appurtenant coupons maturing on and after October 1, 1921, except that Refunding Bonds may be deposited with 
out the coupon of February 1, 1922, if such coupon has been sold. 


Deposits of bonds must be made on or before August 1, 1928, after which date no deposits will be received 
except upon such terms and conditions as the Reorganization Managers may determine. 


Copies of the Plan and Agreement dated June 15, 1923, may be obtained from any of the Depositaries or Su 
Depositaries under said Deposit Agreements or from the Reorganization Managers. 


Dated, New York, June 21, 1923. 
KUHN, LOEB & CO. 
THE EQUITABLE TRUST COMPANY OF NEW YORK 


Reorganization Managers 
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support of the investing public 


The Financial World was established to diffuse the truth about investments. has constantly maintained this attitude, 
and will continue to de so, confident in its beiief that as long as it clings to this ideal it can count upon the 
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The Trend of Things 


The week's 


prices, dulness, and reactionary movements. 


trend; 


stock market was one of unsettlement, alternating periods of advancing 
There was no outstanding demonstration of 


Two Stock Exchange failures brought about forced selling, the obvious lesson being that 


prices of stocks do not forecast future conditions in business and industry; 


the past week; 


Fundamentally, there has been little or no change in the financial or industrial markets in 


Efficiency of railroad operation, continued heavy loadings of cars, recessions in stock prices 


under the influence of temporary conditions in the Street, and the railroad outlook, empha- 
size the attractiveness of railroad securities. 


OES the stock market accurately 
1) forecast what conditions are going 
to be? Our answer is, it does not, 

- accurately or otherwise. 
The fundamental error of the majority 
i people who buy and sell stocks, with a 
to profit, is that they assume that 
rice movements are indicia of what is 
ing to happen. They predicate their 
sitions on comparison of the plus and 
ninus signs appearing in the record of the 

lay’s trading stocks. 


of that 
mean anything 


movements do not 
so far as fundamental 
conditions are concerned, is to be had in 
fact that, this week, there was heavy 
elling of stocks in the face of the unmis- 
kable evidence at hand that business 


price 


and industry, 
healthy. 

A certain stock yields three points on a 
single transaction of 100 or perhaps 300 
shares. The average trader does not 
pause to reason that the recession means 
absolutely nothing, but at once assumes 
that something is wrong. 

This week’s stock market, in our opin- 
ion, was meaningless. There was forced 
selling coincident with certain failures in 
the Street. There was a general effort 
to judge the trend of things generally by 
stock quotations and activities, instead of 
from the showing of fundamentals. 

 &-— 
OMING to fundamentals, one situa- 
tion which THE FINANCIAL Wor Lp 
for some time has directed attention to 


broadly speaking, are 


because of its inherent uncertainty and 
apparent lack of stability, is that of the 
oil industry. 

Latest statistics show that production 
of crude oil and of petroleum is proceed- 
ing without any material disposition to 
slacken. 

The New York Petroleum Exchange, in 
its weekly review of conditions, asserts 
that over-production in oil and petroleum 
products is the outstanding feature of the 
industry. Kerosene stocks are high, with 
demand dull. Little new business is being 
booked, and deliveries are being made on 
existing contracts. 

In the circumstances, we are not in- 
clined to recommend oils, as a group. 
While there are a few stocks which may 
be considered fairly safe, as representing 
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equities in companies that are in a fairly 
sound position, they can be purchased later 
on as advantageously as now; perhaps 
more so. 

* * 


FFICIENCY is being developed to a 

high degree by American railroads, 
according to statements from various 
companies regarding their present physi- 
cal condition. 

Alluding to the performance of the 
railroads in the past year, R. H. A1sHTon, 
head of the American Railway Associa- 
tion, states that 

“The railways of the United States have 
individually and collectively made the 
finest record of efficient operation that has 
ever been made in their history or in 
the history of any railway system in the 
world.” 

Mr. Aisnton declared that he believed 
the railroads will make an even better 
record for 1923. 

In this week’s market, railway stocks 
were attacked and yielded ground. If 
that fact were taken as a basis of deter- 
mining the trend of conditions, the out- 
look would be poor indeed. In citing the 
statement of Mr. AISHTON, we are actu- 
ated by a desire to help to place the feet 
of investors on solid ground. 

Price recessions in rails are to be re- 
garded as favorable buying opportunities. 
When a railroad stock, whose dividend is 
safe, and whose earning power is encour- 
aging, yields three points on the sale of 
300 shares, as did one particular dividend 
payer this week, the trader who holds it 
on margin may be embarrassed. But to 
anyone who holds the stock and is well 
protected, the decline holds no fear. 


RDERS for steel are showing an in- 

crease, according to Jron Age. The 
bookings during June were at a substan- 
tial greater rate than in May. There is 
little holding up in deliveries, and few 
cancellations. 

The Steel Corporation has a book value 
of $267 a share for its common stock. 
Discussion of certain labor difficulties has 
nothing to do with the question of a dis- 
tribution to shareholders of a portion of 
that huge book value. 

U. S. Steel, at around 90, seems to be 
reasonably cheap, particularly when one 
considers the equity that it represents. 
Purchasers at the present price doubtless 
ultimately will be able to realize a sub- 
stantial profit. We would class the stock 
as the most attractive of its group. 

As was stated last week, we are in- 
clined to put the steel stocks about fourth 
in a list of preferences. 

* * * 


EW classes of securities are in the 

position which is occupied by those 
of the chain store organizations. They 
have an enviable record for stability, and 
their current earnings are continuing to 
show encouraging gains. The organiza- 
tions which have been properly capitalized, 
and well managed, have built a physical 
and financial ‘structure which commends 
them to the farseeing investor. 

We place the store stocks about third 
in order of preference, giving first place 
to the rails and the utilities. The latter 
appear to have reached a point where, gen- 
erally speaking, their quoted prices repre- 
sent a fairly accurate appraisal of values. 
Because they have had a substantial ad- 
justment as compared with the rails, we 


place them second in order of selection. 

Coppers might be classed on a par 
with the steels. When there is evidence 
of marked improvement in the market 
price for the red metal, the copper stocks 
will discount the meaning of the stiffening 
market. 

The electrical companies are in a very 
strong position and in all probability they 
will carry over into next year a volume 
of unfinished business that will mark a 
new epoch in the industry. As long pull 
propositions such stocks are attractive. 


* * * 


HEN there occurred last fall a 

rather sudden and drastic break in 
stock prices, those who are superficial in 
their estimates concluded that business 
was working back into another period of 
depression. Those who prefer to base 
their operations on the record of price 
changes rather than on fundamentals, 
doubtless assumed that the break fore- 
cast what was going to happen. 

Then, when the big upward movement 
got into its swing, they doubtless forgot 
all about their first opinion and decided 
that everything was satisfactory and that 
all that was lacking to make a hectic holi- 
day was the fireworks that marked the 
big flash in 1919. 

Some observers are reminding that, 
should the bull movement last until early 
fall, it will be on its last gasp, as bull 
markets last only two years. Measuring 
the possible duration of bull markets by 
the length of previous similar movements, 
is as silly as an attempt to project the 
present into the future, or to read the 
future of general business by a day’s or 
a week’s stock market. 
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THE STOCK MARKET 

The fore part of the week was char- 
acterized by one decline after another. 
Two failures of Stock Exchange houses, 
and additional evidence of large over- 
production of oil and petroleum products 
were the hinges that swung open the gates 
for repeated bear drives. 

Rumors of a pessimistic nature were 
circulating freely and the Street did not 
bother itself about their authenticity but 
took them to heart. 

Even the rails, despite their steadily 
improved statistical position, sold off sharp- 
ly. Wednesday marked the ninth day of 
decline. 

Thursday saw a partial return to san- 
ity. Stocks took on a somewhat firmer 
tone and most of the selling apparently 
was belated liquidation. 

Rails improved toward the close of the 
week. 

Public utilities were perhaps the most 
consistently steady during the week. A 
flurry in coppers suggested the probabil- 
ity that the first real signs of an advanc- 
ing market for the metal would be fol- 
lowed by a sharp movement in the stocks. 


776 . 


THE TREND 

Fortunately, the temper of traders 
seemed to change for the better after the 
early pressure which unreasoning fears 
accellerated. 

The rally of Thursday came as a relief 
to those who were becoming alarmed after 
nine days of decline in prices, with no 
apparent indication of support from any 
quarter. 

The forced selling occasioned by fail- 
ures in the financial district appears to 
have run its course. The short interest 
has become large as a result of the opera- 
tions of the past week or so. Therefore 
the market is in a strong technical con- 
dition. 

A genuine and sustained buying move- 
ment may not develop any appreciable 
momentum for several weeks. 

But we believe commitments can be 
made now, particularly in rails, with 
greater confidence than a week ago. U. 
S. Steel should recover a portion of its 
lost ground, which does not mean that it 
is at its lowest point yet. 

We still place rails at the head of the 
list, with utilities second. 


THE BOND MARKET 

Unsettlement prevailed in the bond mar- 
ket during the greater part of the week, 
although high grade obligations held fair- 
ly well. The greatest display of irregular- 
ity was in the low-priced, speculative 
group, the softness spreading through all 
departments. 

Fairly heavy selling of foreign issues 
featured the fore part of the week, but 
the movement did not possess any par- 
ticular significance. 

The floating supply of domestic gov- 
ernment obligations is notably small. Bank- 
ers have been heavy buyers of late, and 
an early substantial upward movement 0 
quotations would not be surprising. 

The week’s bond offerings were well 
taken in all instances. 

Credit conditions are favorable, and 
there has been no recent growth in de- 
mand for funds. 

It is believed that there will be some 
large offerings of new bonds in the near 
future, for foreign as well as domestic 
purposes. 

As the week neared the close, demand 
for speculative rails showed improvement. 
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New York Central’s Showing 




















The Generalissimo and Headquarters Staff Behind 
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HE action of NEw York CENTRAL’S 
T directors in increasing the dividend 
on the stock from $5 per share to 
$7 per share yearly is justified amply by 
the earnings the company reports. It is 
justified to a much greater degree when 
New York CENTRAL is regarded as a hold- 
iny and operating company. I have made 
some calculations as to what earnings 
New York CENTRAL would show for its 
common stock if earnings were reported 
on the basis adopted by many public util- 
ity holding and operating companies. 
These companies include their propor- 
tion of the surplus earnings of subsidiaries 
as applicable to their common stock in- 
stead of just the dividends received. Be- 
fore going into this analysis it may be 
well to review briefly the annual report 
for 1922 whch has just been made public 
and also to attempt an answer to the fol- 
lowing question of many subscribers of 
Tue FrinancraL Worip: “I purchased 
New York Central stock on your recom- 
mendation several years ago at 73; would 
u advise me to sell same at the first 
ibstantial advance in price and reinvest 
he proceeds in some other railroad that is 
ikely to increase its dividends?” 


Maintenance Charges 


The outstanding feature of the annual 
eport for 1922 is the tremendous in- 
Crease in expenditures for maintenance of 
equipment. This item increased $18,537,- 
7 and this increase is equal to $7 per 
share on the common stock. President 
SMITH says in this connection: “The in- 
Crease of $18,537,087 for maintenance of 
quipment is due to extraordinary freight 
r repairs by which bad order cars were 
‘duced approximately 50 per cent during 
year; to extensive work on passenger 
equipment, necessitated by reason of re- 
pairs having been deferred in previous 
years for various causes; to increased 
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By FREDERICK HANSSEN 


locomotive repairs due to work deferred 
in 1921 on account of depression, when 
shops were closed for a protracted period, 
and to the increased costs incident to the 
shopmen’s strike.” 


I am quoting the foregoing before dis- 
cussing the earnings for the year because 
of the adverse effect of these heavy equip- 
ment expenditures on net. The total 
railway operating income in 1922 was 
$50,899,814 compared with $54,975,555 in 
1921. This was despite an increase of 
$24,489,103 in gross and the resulting de- 
crease of $4,075,741 in net is due to heavy 
maintenance expenditures; but for these 
New York CENTRAL would have shown a 
gratifying increase in net. Final net in- 
come applicable to the common stock was 
$20,635,186 compared with $22,295,686 in 
the previous year. The net figures $7.70 
per share on the stock outstanding at the 
close of the year and with normal main- 
tenance expenditures would have been 
very much more. 


Splendid Condition 


Financially, as is to be expected, the 
road shows a splendid condition. Total 
current assets were slightly more than 
$100,000,000 as against current liabilities 
of $82,330,000; however, to the current 
assets must be added the government 
securities carried as “Other Investments,” 
which amounted to more than $25,000,000. 
The financial position of the company will 
be further affected by the settlement cov- 
ering the Federal control and guarantee 
periods which is expected to be consum- 
mated this year. 

The road increased its investments in 
Michigan Central and “Big Four” sub- 
stantially during the year. 6,182 shares 
of Michigan Central were acquired at a 
cost of $350 per share, giving the road 
93.06 per cent of the stock. By exchang- 
ing its common stock for the preferred 


“Central’s” Advance 


and common of “Big Four,” 82,352 shares 
of preferred and 126,867 shares of com- 
mon were acquired during the year, bring- 
ing the holdings up to 82.36 per cent of 
the preferred and 91.21 per cent of the 
common. These acquisitions have been 
further increased thus far in 1923. They 
are of particular interest because of the 
following paragraph from the Transpor- 
tation Act of 1920: referring to recapture 
of half the profits in excess of 6 per cent 
on valuation: 


“For the purpose of this paragraph the 
value of the railway property and the net 
railway operating income of a group of 
carriers, which the Commission finds are 
under a common control and management 
and are operated as a single system, shall 
be computed for the system as a whole 
irrespective of the separate ownership and 
acoounting returns of the separate parts 
of such system.” In other words this 
means that New York Central can com- 
bine its property value and net income 
for the roads it controls and operates in 
its system. These seem to logically in- 
clude such carriers now earning more 
than 6 per cent on their property value 
like Michigan Central, Big Four and 
Pittsburgh and Lake Erie as well as those 
that are not, such as the Ohio’ Central 
lines and Boston and Albany. The ad- 
vantage of combining these returns is ob- 
vious as the deficit of a poor earner is 
made up by the surplus of a good earner 
and the excess payments to the govern- 
ment thereby reduced. 


Good Showing 


Let us now see just what these good 
earning railroads New York CENTRAL 
controls are showing. First we will take 
a look at NEw York CENTRAL’s own oper- 
ations for the first four months of 1923. 
These show a net after taxes and rents 


of $22,173,000 compared with $16,395,000 
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in the same period of 1922. This was ac- 
complished despite an increase of $7,000,- 
vO0 in equipment expenditures over the 
igh rate established in 1922. These ac- 
tual earnings, allowing for seasonal varia- 
tions and without taking into considera- 
tion abnormal maintenance expenditures, 
figure at the annual rate of about $14 per 
share on the stock. Now let us add there- 
to what Michigan Central is showing on 
its stock, as well as Big Four and Pitts- 
burgh & Lake Erie to take three of the 
most prosperous subsidiaries whose earn- 
in the above but 
whose 1922 dividend rate is. 


ings are not included 


1 will quote from the official announce- 
ment of the Board at the time the divi- 
dend rate was increased: “The New York 
Central now owns 95 per cent of the 
Michigan Central stock and 90 per cent 
of the stock of the Cleveland, Chicago, 
Cincinnati & St. Louis (Big Four). These 
companies are doing a large business and 
their increased net income inures to the 
benefit of the stockholders.” The same 
might well have been said of Pittsburgh 
& Lake Erie and some of the other sub- 
sidiaries. — 

“Big Four” 

We will take up Big Four first; for the 
first four months of 1923 the road reports 
a net operating income of $5,801,000, 
which indicates a net of $17,100,000 for 
the year. After allowing for fixed 
charges and preferred dividends this 
leaves approximately $8,000,000 applica- 
ble to-the common or $17 per share of 
which New York CENTRAL’s proportion 
is about 92 per cent or $7,360,000. 

In the case of Michigan Central we find 
that for the first four months of 1923 a 


net operating income of $7,103,000 is re- 
ported which indicates a net of $21,990,000 


for the year. After allowing for fixed 
charges this leaves approximately $7,860,- 
000 or $42 per share of which NEw York 
CENTRAL’s proportion is 95 per cent or 
$7,464,000. 

Pittsburgh & Lake Erie has scored one 
of the most phenomenal recoveries in 
earning power and traffic of any road in 
the country. For the first four months of 
1923 the net operating income was $5,321,- 
000, compared with a deficit in the same 
period of 1922, and indicates a net of $10,- 
580,000 for the year 1923. After allowing 
for fixed charges $9,300,000 for the com- 
mon stock or $14 per share of which New 
York Central’s proportion is 51 per cent 
or $4,743,000. 


Increase in Net 

In 1922 New York CENTRAL received 
$8 per share on Michigan Central, $4 on 
Big Four and $5 on Pittsburgh & Lake 
Erie. The earnings of 1923 of $14 per 
share on New York Central are based on 
these dividend rates. If we add to New 
York Central’s income the earnings indi- 
cated for its holdings in these three com- 
panies it would make an increase in net 
of about $14,483,000, which is equal to 
more than $5 per share in addition to the 
$14 per share indicated earnings figured 
earlier in this article. In other words, the 
addition of the surplus profits of these 
three roads above the 1922 dividend rate 
adds $5 per share to the earnings applic- 
able to Central’s common stock. This 
gives an indicated earning power of $19 
per share compared with the current divi- 
dend rate of $7 per share and places the 
common stock of New York Central in 
the investment group. 

The foregoing earnings of NEw York 
CENTRAL’s subsidiaries are in excess of 
6 per cent on their estimated property 
value but it must be borne in mind that 





this excess can be offset by the loss taken 
on the Chio Central lines (which amount- 
ed to more than $3,000,000 in 1922) 
well as by anything New York Cenrpa; 
itself or Boston & Albany show below 
per cent on their property value. 


Dividend Rate Safe 


lt is my judgment that considering the 
territory served by this road, the hich 
standard of its physical condition, without 
making any allowance for il 
maintenance expenditures, the dividend at 
the current rate is safe. 


+ 


abnorm: 


The stock is 
currently quoted around par and afiord; 
a yield of 7 per cent; it is probable that 
in any general upswing in the rails this 
stock will finally command a price in line 
with other seasoned 7 per cent stocks suci 
as Atlantic Coast Line and Illinois Cen- 
tral, which are selling from 10 to 20 points 
above CENTRAL at present. Then, too, tne 
desire to get the convertible bonds out of 
the way makes necessary 
higher market prices for the stock than 
those now prevailing. 

Summing up we can now regard New 
York Central as on a 7 per cent basis for 
an indefinite period. Whether or not it 
would be advisable to sell New York Cen- 
tral on a “bulge” and reinvest the pro- 
ceeds in some railroad stock that 
dividend increase possibilities 
period of time such as Northern Pacific, 
for instance, is a question each investor 
will have to decide for himself. If income 
is his first consideration he should hold 
on to New York Central; if appreciation 
in market price is his first consideration, 
doubtless a stock with a status like that 
of Northern Pacific would be a good one 
to switch into at a favorable opportunity. 


Guenther’s Independent Appraisal 
of Listed Stocks rates New York 
Central “A.” 


substantiaily 


holds 
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New York Central’s West Shore Yards and Piers at Weehawken, N. J. 
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No Reason for Apprehension in 






Recent Stock Exchange Failures 


@ Failure of ZIMMERMAN & ForsHay said to have been pre- 


cipitated and forced by rumor mongers; 


@ There is nothing in the general business and industrial situa- 
tion to occasion pessimism, 


« A determined campaign apparently is under way with the 
continued depression of stock prices as its definite object. 
The fears of the PUBLIC are being played upon, although 
the SITUATION, broadly, should inspire confidence. 


failures within a week have served 
to demonstrate how powerful can 
the influence of fear upon the trend 
prices. They also have been accom- 
panied by a striking illustration of the 
‘uth of Installment 6 of James R. Ban- 
T'S series which was published in our 
sue of June 9. In that installment Mr. 
}\NCROFT drew attention to one of the 
st inviting, yet insidious, traps for the 
unwary—the misuse of “news.” 
\\ithin the past week there has been 
read broadcast through the financial 
trict, and from there along the sen- 
ve wave lanes of general dissemination, 
ritable flood of pessimistic gossip. 
Those rumors have been so flagrant that 
hey have caused the president of the New 
York Stock Exchange to issue public 
lenials. 


T's New York Stock Exchange 


Commenting upon the failure this week 

the banking and Stock Exchange firm 
of ZIMMERMAN & Forsuway, the new re- 

rters with one accord described the 
house as a “victim of rumors which have 
been thick in the financial district for 
more than a week.” 

General opinion among those who are 
considered to view such matters dispas- 
sionately, is that ZIMMERMAN & ForsHAY 
was compelled to close its doors because 
the rumor mongers had made the result 

table by their careful sowing of the 
seeds of pessimism. 

In his instructive series Mr. BANCROFT 


has stressed the necessity for investors to 


cultivate ability to distinguish ‘between 
pure news and mere opinions and gossip. 
That can be done. 

Investors should turn from the sort of 


” 


lious “news” which doubtless precipi- 


tated the ZIMMERMAN & Forsnay failure, 

\, if doubtful at all about the integrity 

position of the firm or firms with whom 

“ey transact their securities business, they 

uld inquire from some dependable 

- of information and be guided by 
idvice received. 

i& FINANCIAL Worp protected its 

rs against becoming involved in the 
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Keep A Cool Head 


HERE there are so many 
W rumors in circulation re- 

garding the credit and 
standing of brokers it is but natural 
for investors and holders of Stock 
Exchange securities to become ap- 
prehensive and inclined to lend a 
willing ear to them when, in most 
instances, the innuendoes are base- 
less. 

In a tense situation like the one 
through which Wall Street is just 
now passing there are ghouls, not 
men, who will strive to bring about 
an unsettlement in public confidence. 
Through this sinister way it is 
their hope to dislodge securities, so 
they may profit at the expense of 
the uninformed and frightened in- 
vestor and stockholder. 

While this condition prevails I 
am prompted publicly to advise my 
readers to keep a cool head on their 
shoulders and not to jump at con- 
clusions too hastily. This is the 
time to exercise calm judgment— 
the time to make a searching inves- 
tigation before believing stories they 
may lean. 

As long as the general credit sit- 
uation remains sound and business 
throughout the country continues on 
a healthy basis there is no reason 
for the present financial neuresthe- 
nia that seems to have taken hold of 
some people as a result of several 
unfortunate Wall Street failures, 
which, upon _ investigation, are 
shown to be the outcome of special 
causes and not because of any 
structural weakness either finan- 
cially or economically. 

As I have witnessed so often in 
the past, investors allowing them- 
selves to be harried into great finan- 
cial loss when there was no neces- 
sity for it, my advice to all the 
readers of THE FINANCIAL Wortp 
is to “keep cool.” 


LOUIS GUENTHER 














Consolidated and Curb Market failures 
recently reported. It at all times is pre- 
pared and is willing to answer inquiries 
regarding the solvency or reliability of any 
and all dealers in securities. 


The two Stock Exchange houses which 
in the past week were compelled to con- 
sent to the appointment of receivers were 
Knautu, Nacnop & KuHNgE, and ZIM- 
MERMAN & ForsHAY. 


In the case of the former, there had 
been occasional rumors in the past six 
months that its affairs were unsettled. In 
the case of the latter, the failure of K., N. 
& K. was the starting point for rumor. 
Both houses have for a number of years 
been engaged largely in the foreign ex- 
change business. They were banking 
houses, primarily, and have enjoyed a rep- 
utation for stability and resources. 


The conditions which precipitated the 
K., N. & K. failure were special. The 
conditions resulting in the closing of 
ZIMMERMAN & ForsHAY, as we _ have 
stated, largely were of a spurious char- 
acter. When the first failure occurred, 
the rumor mongers got busy. Depositors 
began drawing. The company found itself 
unable to meet current liabilities. 


Both houses held large amounts of 
securities, assets, not a ready converti- 
bility. When assets are not immediately 
liquid, and there is a large and pressing 
demand for deposits, loans, etc., the only 
alternative is receivership. 

But what.is most important to the gen- 
eral run of investors right now is: 

The closing of two large banking 
houses, whose organization dates back to 
the eighties, and which were primarily 
foreign currency bankers, has absolutely 
nothing at all to do with the solvency of 
the average member of the New York 
Stock Exchange. 

Nor have those failures anything at all 
to do with the fundamentals of the pres- 
ent financial, industrial and business situ- 
ation throughout the country. 


Events are shaping for a strong 1m- 
provement in business generally. 
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There was an interruption in the expan- 
sion of industry and trade, which was 
brought by the effort of the powers that 
be to stem a tide of serious inflation. 
Whether or not the fears about inflation 
were justified is not of moment now. 

Recently there appears to have been un- 
der way a determined campaign calcu- 
lated to keep the prices of securities down. 
Where it originates from, does not matter. 
But, while it is on, and while it is em- 
ploying the usual methods in such under- 
takings, investors must be on the qui vive. 

In Mr. BaAncrort’s article of June 9, 
the following appeared, which is timely 
in the present situation: 


“One of the most difficult factors with 
which the average investor has to contend 
is the tendency to garble news by inject- 
ing into it a degree of opinion. In many 
instances this is done for a purpose. One 
of the great weaknesses of the public is 
the desire for an immediate explanation of 
all stock market moves. Instead of look- 
ing for them in fundamental conditions, 
or in the condition of the particular in- 
dustries, it craves something that will 
satisfy an immediate desire for an excuse.” 

Tue FINANCIAL Wok Lp interprets stock 
market movements; but, in the light of 
fundamentals. It discusses particular com- 
panies, and particular industries in the 
light of facts. It does not “color” news. 

And it at all times has urged its readers 
to avoid pure gossip. 

We do not regard the failure of the 
two Stock Exchange houses mentioned as 
reason for skepticism regarding the re- 
liability or condition of other members of 
the Exchange. And we advise the use of 
a plentiful amount of “salt” in giving eye 
or ear to any rumors which may be cir- 
culated as a result of or in 
with the failures. 


connection 


Historical Data 


KnautH, Nacnop & KUHNE was organ- 
in 1853 as a banking house. It was ad- 
mitted to the New York Stock Exchange 
in 1895. The principal business of the 
company was foreign exchange, and its 
commission brokerage business was a 
small percentage of its total business. In 
recent years the firm specialized in the 
currencies of small Central 
countries. The letters 
and travelers’ have 


European 
of credit 
been 


firm’s 


checks widely 


used in this country as well as in Europe. 
The failure, it is believed, will prove to 


be a small one. The firm recently was 
associated with several oil underwritings. 

ZIMMERMAN & ForsHAy have been in 
business in New York as a banking house 
for 51 years. It has been a member of 
the Stock Exchange for about 46 years. 
Like K., N. & K. it transacted a large for- 
eign currency business. The statement of 
the house upon the closing of its doors 
said that there were no_ outstanding 
travelers’ checks, and letters of credit did 
not exceed $5,000. 

Both banking houses, it was stated, had 
large amounts of what were described as 
“frozen” assets, which made it impossible 
to meet current demand liabilities. 
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What Are the Prospects? 





DP | DuPont de Ne- 
mours 


100 
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$8.43 | Could pay extra dividends | A 
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(From Guenther’s Appraisal for June) 


ent branches of the business of Du- 

Pont pE Nemours this year are no 
greater than they were last year, the com- 
mon stock of the company should show 
upwards of $12 a share for 1923, which 
would be a gain of not far from $4 a 
share over last year. 


Bex though earnings of the differ- 


That is one of the reasons for the com- 
ment as recorded above from GUENTHER’S 
INDEPENDENT APPRAISAL OF LISTED STOCKS. 
And the reason for the assumption as to 
earnings is based on the fact that DuPont 
probably will receive this year from Gen- 
eral Motors about $5,300,000 more than it 
received last year. 


Last year, General Motors paid only 50 
cents a share in dividends. This year, 
the company is paying $1.20 a share an- 
nually. DuPont owns 7,623,345 shares of 
the common stock of General Motors, 
which is 35 per cent of the latter’s com- 
mon stock capitalization. The General 
Motors holdings figure out as about eight 
shares for every share of DuPont. As 
the big motor corporation is demonstrat- 
ing an earning capacity of around $3 a 
share, the equity of the DuPont com- 
pany would figure out as almost $23,000,- 
000. Applying that equity to the latter 


company’s stock, there is a value equal , 


to about $24 a share for DuPont. 


In 1921, the DuPont company did not 
show up well. The business depression 
hit it rather hard, there being a deficit 
resulting from operations. But 1922 
showed a right-about-face, the net result- 
ing being almost double that of 1921. 


Originally the business of this company 
was solely that of the manufacture of ex- 
plosives. In recent years, however, the 
operations of the company have _ been 
greatly expanded. At present DuPont is 
an important factor in the chemical and 
dye industry, is a large producer of paints 
and a large manufacturer of artificial silk 
and leather products. And its ownership 
of such a large block of one of the coun- 
try’s leading units in the automobile in- 
dustry give it a place of prominence in 
the manufacture and sale of automotive 
vehicles. 


Common stock capitalization has been 
heavily increased in recent years, the to- 
tal outstanding now being nearly double 
that outstanding in 1916. During the war 
period the company piled up huge profits, 
out of which it paid liberal dividends. In 


fact, since the organization of the present 
company in 1915, dividend payments have 
been most generous. The present rate of 
6 per cent is well protected, the portion 
obtained from General Motors assuring a 
substantial proportion of the 
ments. 


require- 


DuPont is selling at around 122 at this 
writing, as compared with a high for the 
year of 146. As a 6 per cent stock, per- 
haps even the current price might be con- 
sidered high. But, in view of the large 
return from the General Motors invest- 
ment, and the possibility that the final net 
for 1923 will be in the neighborhood of 
$12 a share, there is reason for anticipating 
an extra distribution, which would bring 
the yield at 122 considerably higher. There- 
in lie rather attractive possibilities, from 
the speculative standpoint. 


0. 
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N. Y. Air Brake Dividend 
Rating “B,” Guenther’s Appraisal 


In last week’s issue of THE FINANCIAL 
Wor.p, it was stated that there was a 
probability that the directors of New 
YorK Arr BRAKE at their forthcoming 
meeting would place the common stock 
of the company on a $ annual dividend 
basis. That assumption was predicated 
upon the statistical improvement being 
recorded, and upon the volume of unfilled 
orders on hand. 


This week, the directors declared a divi- 
dend of $1 a share on the common stock. 





_The declaration was described as a “divi- 


dend” but it is assumed that it will be 
made a quarterly distribution, which would 
mean the establishment of a $4 annual 
payment for the stock. 

The last dividend paid on the old com- 
mon was 1% in scrip, which was made 
in September of 1921. 

This week’s payment was the first since 
the reclassification of the capital stock in 
September of last year. 

The company reports that it is doing 
the largest business in its history. 
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Moon Motors Increase Dividend 
Rating “B,’ Guenther’s Appraisal 
Once more the directors of Moon Motors 
have raised the dividend on their stock, 
having this week placed it on a $3 annual 
basis. This is the third increase. The 
action of the directors was well discounted 
in advance, and there does not appear to 
be any occasion of anticipation for a pro- 

nounced further price gain. 
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An Analysis of Miami Copper 


@ It would be unjust to MIAMI COPPER to make the yard-stick 


employed in the appraisal of other copper stocks apply to 
its shares, unless the measurement 1s made with reservations; 


@ MIAM1I is noted for conservatism in management and oper- 
ation, and does not block out Jarge bodies of ore reserves 
merely to give its stocks an apparent high asset value; 


@ In this analysis Mr. GATES answers the natural inquiry, will 
MIAMI again sell above 49? 


ITHIN the past nine years MIAMI 
W Copper has been quoted within a 

fraction of $50 a share. At this 
writing, the price is slightly above $25. 
The comparison makes pertinent the fol- 
lowing questions: 

1. Will Mramr in the not distant future 
again sell above 49? 

2. Was the high quotation of the past 
nine years an over-valuation, and is the 
present price level an under-valuation? 

3. What is the actual or approximate 
worth of Miami, from the standpoint of 
actual ore reserves, prospective profits per 
share, and the future of the copper in- 
dustry? 

Before attempting a categorical discus- 
sion in answer to the above it will be help- 
ful to scan certain general facts which are 
brought out in the annual reports of the 
company. 

As has been stated in all of the analyses 
of copper companies which have appeared 
in THE FINANCIAL Wor p, although the 
consumption of the red metal has been 
steadily growing away from surplus pro- 
duction, and although the outlook for the 
copper industry has improved vastly since 
the trade position of the metal brought 
about a stronger price situation, the ques- 
tion of production costs continue to be a 
vital one. 

\lthough the price of the red metal has 

lvanced from the low level that prevailed 


By LANDON C. GATES 


for such a long period following the post- 
bellum slump in consumption, some com- 
panies, by reason of physical peculiarities, 
still are unable to save a substantial amount 
of gross to apply to their securities. 


And, naturally, those companies which 
have a comparatively low production cost 
are the ones which are in a strong strate- 
gic position. THE FINANCIAL Wor LD, in its 
recommendations of preference in the se- 
lection of securities, places rails at the 


top, with public utilities and coppers and 
steels next in order. 


Careful Selection 


Supplementing, or qualifying, such an 
alignment of securities, I would add this: 
In the case of coppers, the question of 
selection is important, if the best results 
are to be obtained. Purchasing cannot be 
done in any haphazard fashion. It will be 
essential to base selections upon asset value 
of stocks, probable earning power and pro- 
duction costs. 


The statistics of Mram1 show that the 
company was able last year to accomplish 
a substantial reduction in its costs of pro- 
duction, even though the final net result 
of operations was a deficit. Miami’s last 
year’s production cost was down to within 
a fraction of what it was in 1916. 

MIAMI CopPeER enjoys an enviable repu- 
tation for conservatism. AIl development 
work is conducted along conservative lines, 


ore being blocked out thoroughly under- 
ground, and the average copper content is 
obtained by thousands of careful assays. 
It is altogether possible that further de- 
velopment will uncover a large addition to 
the new published ore reserves, and, in 
April of this year, the management an- 
nounced a new sulphide ore body which it 
is believed will prove to have been an im- 
portant ore discovery. 


There is another feature in connection 
with Mrami which is worthy of special 
mention. The company in the past has 
sold its metal independently and, in 1920 
and 1921, was not compelled to reduce 
operations to the extent that other mines 
were. The company was one of the few 
large companies to continue production 
through 1921, and it has paid dividends 
continuously, although the rate has been 
reduced. 

The balance sheet of Mramri reveals a 
strong financial position, the excess of cur- 
rent assets over current liabilities each year 
having been substantial. Last year the ex- 
cess or, as it is known, the working capi- 
tal, was equal to close to $9 a share. That 
figure represented net quick assets ap- 
plicable to the $5 par value common stock. 
Inventories were conservatively entered, 
and there were ample reserves for ore de- 
pletion and other essential purposes. 

Now for a more or less categorical dis- 
cussion of the questions I have noted. 











A Statistical Portrait of Miami Copper 

1916 1918 1919 1920 1921 1922 
re $3,735,570 $3,735,570 $3,735,570 $3,735,570 $3,735,570 $3,735,570 
fae none none none none none none 
Net Quick Assets .................. 6,478,888 7,142,658 $6,923,081 7,243,875 6,292,873 6,429,992 
Davie FRI sncceciiesiseses doce icess 13,202,020 35,659,234 35,085,906 40,557,662 38,967,959 38,983,760 
Gross Production Value........ 13,123,381 14,460,753 10,536,848 9,869,750 6,758,640 8,767,260 
Net Oper. Profits.................... 7,958,988 5,680,848 1,952,047 3,231,597 703,331 2,185,258 
ey I Bees 7,999,602 5,836,393 2,171,845 3,507,935 951,118 2,347,175 
Net Income .................-.---.----- 5,428,972 2,989,583 311,892* 1,414,194 1,104,438* 196,330* 
Dividends Paid ...................... 4,295,906 3,362,013 1,867,785 1,494,228 1,494,228 1,494,228 
Earned Per Share ............... $7.27 $4.00 ora Riles 20sec 
High for Stock. ......cccccccccsso-- $4936 $3314 $3234 $26 $28 $3134 
Low Geet Siew. $33 $221%4 $21 $14% $1534 $25 
Production Cost per Ib......... 9.523c 14.833c 15.812c¢ 11.898¢ 11.284c 9.730c 
Selling Price per Ib............... 24.465c 25.19¢ 18.27c 18.69¢ 12.99¢ 13.50¢ 

*Deficit. 
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1. Will Miami in the not distant future 
again sell above 49? 


2. Was the high quotation of the past 


nine years an over-valuation, and is the 
present price level an under-valuation? 

I have grouped those two questions be- 
cause, in answering one, it will be neces- 
sary to infringe upon the other. The ques- 
tion as to whether or no MIAmMI will sell 
above 49 in the not distant future cannot 
be answered with a plain and unequivocal 
yes or no. In 1916, when the stock com- 
manded a price of above 49, it earned $7.27 
a share and paid $5.75 a share. The pro- 
duction cost of copper in that year was 
9.523 cents per pound, and the selling price 
was around 24.46 cents a pound. In short, 
the profit per pound in that year was 
around 17 cents. It is unlikely that any- 
thing like that profit per pound will be 
obtainable for a long time to come. 


The earnings per share in 1916, and the 
amount paid in dividends, certainly justi- 
fied the high price obtained for the stock 
that year. 


The Outlook 


Today, about the best that the company 
can do is to make a profit of around 7 
cents, probably less. About the best that 
the company can do under present condi- 
tions is to obtain a profit of from $5.25 to 
$6.10 a share. Such earnings would en- 
able the company to pay stockholders 
around $4 a share, or double the present 
dividend rate, which is $2 annually. 

If the stock possesses a potential earn- 
ing power of such proportions, it would 
seem that the current market price of 
around $25 is reasonable cheap; that it 
represents an under-valuation. 

3. What is the actual or approximate 
worth of Miami, from the standpoint of 
actual ore reserves? 

The stated ore reserves of MIAMI are 
not large, being only 14,899,834 tons, with 
an average recoverable copper content of 
about 30 pounds per ton, or 447,000,000 
pounds of red metal. 

The annual production capacity of 
Mramt1 is about 63,000,000 pounds. With 
that basis for calculation, therefore, the 
life of the mines can be placed at only a 
little better than seven years, which makes 
Miami the shortest lived mines of the 
prophyry group. I have said that the 
management reported early this year a new 
discovery that probably will increase the 
life of the mine by about three years. 
However, for present purposes, I 
leave that possibility to one side. 

In previous analyses, it has been the cus- 
tom to call for an average for copper 
sold for the next several years of 17c a 
pound. 


shall 


Miami's cost can be safely aver- 
aged at 10c a pound, although it may work 
out at a lower figure. Figuring on that 
basis, for the estimated 447,000,000 pounds 
of copper ore reserves, M1Amt’s per share 
actual asset value then would be, roughly, 
$42 a share. The current market price is 
$25. Therefore, the net asset worth of 
Mramt figures out at only $17 a share. 

I would not, were I an owner of MIAMI 

(Please turn to page 792) 
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Owens Bottle— 








MON; 


single year. 








A Unique Industrial Stock 


An Owens Bottle Epitome 


@ The COMPANY is fifteen years and six months old, and 
in that period it has paid an average of nearly 13° 
in annual cash dividends on its COMMON stock; 


In the six years ended December 31, 1920, the com- 
pany earned an average of 30% annually on its COM- 


The COMPANY Jast year earned 1714% on its CoM- 
MON, with its plants operating in the fore part of the 
year at about fifty per cent of capacity; 


‘The COMPANY in its fifteen years of existence has not 
failed to earn a profit in a single year, and has not 
fatled to pay a cash dividend on its COMMON in a 








By Martin Wade 


HEN the directors of OWENS 
W BottLe CoMPANy put their stock 

on a 12 per cent dividend basis, 
they were actuated by two considerations: 
first, earnings in 1922 were more than 
17%% per cent on the common stock, and, 
second, prospects for 1923 were such as 
to justify expectation of a substantial gain 
in net. 


To provide a proper background for the 
restoration of the 12 per cent dividend rate 
(the rate was reduced to 8 per cent in 
1922) there is the statistical fact that, in 
the six years which ended with the ap- 
pearance of the 1921 general business de- 
pression, Owens Bottle averaged 30 per 
cent on its common stock. The lowest 
earnings in that period were 22 per cent. 

Since 1907 the company has paid 194 
per cent in dividends in cash. 

From 1911 to 1921, inclusive, the cash 
dividend payment was 10 per cent or 
annually. For the fifteen months 
ended December 31, 1918, the payment was 
23 per cent, of which 6 per cent was in 
Liberty Bonds. 


over, 


Thus far I have presented a formidable 
statistical exhibit which attests the record 
for dividend payments, which could not 
have been sustained had not the earnings 
been such as to permit of the liberal cash 
disbursements. 

As another element in the background 
which makes for the stability of cash pay- 
ments, we can turn to the balance sheet. 
The last one available is that of Decem- 
ber 31, 1922. In it are entered: 
Accounts payable 
Customers’ credit bal. 

Accrued taxes ............. 


$753,332 
625,994 
137,107 


BI sistcnsitiies $1,516,433 


Against that total of current liabilities, 
there was a total of current assets of 
$13,310,261. 

The present company is a little over fif- 
teen years old. During its corporate life 
it has not been compelled to report a deficit 
for a single year. It has not failed to pay 
a cash dividend in a single year. That is 
quite an enviable record for an industrial 
company. THE FINANCIAL Wortp has 
published listings of companies which sus- 
pended dividend payments during the re- 
cent depression—many abandoning divi- 
dends on both preferred and common 
shares. 


The reader so far has facts which 
should provide a clear conception of th 
important factors that serve as a back- 
ground for the dividend position of OwENs 
BotTLe common stock. It is important to 
know just what a company has been abi 
to earn, and what it can earn, and what 
its financial position is. It also is impor 
tant to know what the company owns 
what its physical character is. 


Consistent Expansion 


Although the directors of Owens B 
TLE CoMPANY have been liberal in their 
disbursement of dividends, or, in other 
words, in their distribution of profits to 
stockholders, the company has followed 
policy of consistent expansion of its facil- 
ities as demand for its product increased 
year by year. I already have stated that, 
in the six years ended December 31, 19-¥, 
the company averaged earnings of 30 per 
cent for its common stock. In that sa: . 
period, dividend payments have averag 
a little better than 16 per cent. 

As for the tangible assets that hav 
been created by the company by its w's- 
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dom in management, its conservative ex- 

ion, and its aggressive business poli- 

;. 1 do not believe that the balance sheet 
es near disclosing their true value. 

\s of December 31, last, net tangible as- 

s applicable to the common stock, after 

viding for the $9,053,500 of preferred 

k, were equal to $26.25 a share. That 

ure does not take into account the pat- 

s, licenses, good-will, etc., of the com- 

which figured conserva- 

y at about $6.19 a share for the com- 


may be 


the balance sheet, for example, the 
producing facilities of the company, 
ch provide it with its fuel on an eco- 
mical basis, are entered at $1,617,942, 
though the property probably has a value 
nsiderably in excess of that amount. 
re are 95 producing wells, with exten- 
pipe line facilities. Patent rights, 
j-will, etc., are carried on the books at 
slightly more than four million dol- 
rs. The patent rights cover the com- 
pany’s bottling machines as well as _ its 
nealing process, which is a vital factor. 
There is another very important fea- 
in connection with this company, and 
hat is its reduction of human labor in its 
plants toa minimum. The greater portion 
f the work is automatic. The plants pro- 
duce all sorts of bottles, from containers 
for the recently popular grape juice, to the 
huge glass carboys used as water con- 
tainers. 
Automatic Operation 
The Owens automatic bottle making 
machine is the only one of its kind manu- 


factured. Other makes are only semi-au- 
tomatic. And Owens is the largest con- 


cern of its kind in the world. Twenty- 
three years ago, MIcHAEL J. OweENs in- 
vented a vacuum device to be used in the 
manufacture of bottles. This device was 
used in constructing a machine which 
turned out, or could turn out, 12,960 bot- 
in a 24-hour day. That device was 
ked upon at the time as a marvel. It 
revolutionized the business of bottle mak- 
The perfected Owens machines which 

> in operation today have a capacity of 
‘0,000 bottles a day as an average, with 
i‘ maximum of 200,000 bottles. The com- 
pany is working on a new machine which 
vill be able to turn out as many as 800,000 


ttles in twenty-four hours. 


In fifteen years of corporate existence, 
Owens BottteE Company has paid an 
erage of almost 13 per cent in cash 
lividends. Its financial position is strong, 
nd its earning power is of a consistency 
hich should entitle the stocks of the com- 
ny to a high rating. The preferred, 
vhich is a 7 per cent issue, is entitled to 
investment rating, while the common, 
esides possessing many of the attributes 
f an investment, possesses attractive pos- 
ilities from the speculative standpoint. 
Trade statistics show that the demand 
‘or bottles has been growing at an im- 
pressive rate. The use of glass containers 
ior food products has increased in favor 


(Please turn to page 792) 
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A Discussion of— 


‘The Decline of American Zinc 








above 58; 


@ There is accumulated 
share; 
@ Earnings 


gives an answer. 
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A Few Salient Pointers 


The preferred stock of AMERICAN ZINC recently sold 
at around 40, as compared with a high for the year of 


in BACK 


in first four months, before depreciation, 
were at an annual rate of above $7 for the preferred; 


Decline in stock seems to reflect lack of confidence in 
the outlook for dividend resumption, and in the trade 
position of the COMPANY; 


Would is not be advisable to switch? The discussion 
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DIVIDENDS $15 a 

















By Howard V. Michaelson 


T this writing, AMERICAN ZINC pre- 
A ferred stock is quoted 35 bid and 

41 asked. Recently on a single 
transaction of 100 shares the stock sold at 
40, which was a new low level for this 
year, and within 4 points of the low price 
of last year. In February of this year the 
preferred sold above 58. 

Why the decline? Does the fall in favor 
reflect that the trade position of the com- 
pany is weak, and that resumption of divi- 
dend payments on the senior shares prob- 
ably will not come this year? 


A plausible partial answer to the first 
question would be that the very narrow 
market for the senior shares of AMERT- 
CAN ZINC accounted largely for the de- 
cline. If that is the real explanation, then 
the drop that carried the stock down from 
around 48 had no significance. 


Increased Surplus 


But there is another answer which may 
have a great deal to do with the situation. 
In May, last, there occurred the first in- 
crease in the surplus of zinc that has 
occurred in more than a year. The gain 
was accounted for by the acceleration in 
production during May, the figure being 
47,347 tons, as compared with shipments 
of 43,304 tons. 

Therefore, we have a foundation upon 
which to predicate an explanation for the 
rather drastic decline in the stock. There 
is the further consideration that, last vear, 
the company earned only 0.91 per cent on 
the senior shares. 

But coming to the results of operations 
in the first four months of the current 
year we find that they resulted in earn- 
ings equivalent to more than $7 a share 


for the preferred stock, on an annual basis. 
That showing is evidence of very sub- 
stantial recovery in earning power. But 
there is an accumulation of back dividends 
on the senior stock of $15 a share, the 
regular annual rate being $6. 

It has been asserted that the company’s 
subsidiary, Silver Dyke Mining, will prove 
to be a profitable one, which will pour 
large monthly earnings into the parent 
company’s treasury. Ultimately when the 
convertible debentures of Silver Dyke have 
been changed into stock, AMERICAN ZINC 
will own 220,000 shares of the 500,000 
shares of Silver Dyke stock, which will 
assure working control. 

It is true that AMERICAN ZINC’s finan- 
cial position has been strengthned ma- 
terially by reimbursement for money 
spent in the development of Silver Dyke. 
But it is believed that the hopes of the 
parent company were pinned to a longer 
operation of the Pitman Act and, with 
the suspension, the silver mining industry 
has been injured seriously. 

As to AMERICAN Z1INc’s financial posi- 
tion, the company has current, assets of 
$2,326,371, and there are no bank loans 
to be taken care of. 

It is stated that all departments of the 
company at present are producing a profit. 
The company has more ore blocked out 
than at any time in its history. Then there 
is the fact that the lead-free zinc market 
is divided between this company and the 
New Jersey Zinc Company, which possess 
the only sources of the metal in the coun- 
try. 

At present the trade position of zinc is 
not particularly strong, and there is no 

(Please turn to page 802) 
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OR more than twenty years, THE 
F FINANCIAL Wortp has been expos- 

ing financial fraud wherever and 
whenever found in the financial markets 
of the country. Its exposes of promoters 
of get-rich-quick enterprises have saved 
millions of dollars that otherwise might 
have found their way into the hopper of 
financial fakirs. 

In his series on “The Pirates of Promo- 
tion,” which was published in World’s 
Work by Louts GUENTHER, Editor and 
Publisher of THE FINANCIAL Wortp, the 
light of fearless publicity was turned upon 
men who since that time have come with- 
in the meshes of the law, although not un- 
til they had mulcted millions from credu- 
lous investors. In that series, E. M. Fut- 
Ler, self-confessed bucketeer, was exposed, 
as were men like GrorGE GRAHAM RICE 
and S. E. J. Cox. 

Within the past several weeks, THE 
FINANCIAL Wor Lp has received hundreds 
of letters from investors expressing their 
appreciation of the warnings which pre- 
vented their being caught in the toils of 
the numerous failures that recently have 
been precipitated in the course of the sud- 
den moral wave that is sweeping the finan- 
cial markets. 

The failure of Grar & Company, pro- 
moters of “California Crushed Fruit,” re- 
calls my exposure of that company in THE 
FINANCIAL Wor p shortly after operations 
were launched. 

A similar incident is found in the in- 
carceration the other day in a federal 
penitentiary of the promoters of the fake 
Hog Creek Caruth Oil Company. I re- 
call exposure in this magazine of the North 
American CQil episode, in connection with 
which Wiut1am A. Foster has been in- 
dicted. Expulsion from the Curb Market 
of Harris & Company recalls repeated 
warning in these columns that the firm 
did not inspire our confidence. 

The recent failures and exposures of 
fraud will not bring back to sufferers the 
millions which were taken from them. 
Such house-cleaning is what occurs every 
so often. But a new crop of fakirs comes 
back to repeat the mulcting. It remains 
for investors, before purchasing any se- 
curity offered to them, to investigate the 
character of the offer and the worth of the 
security. FForewarned is forearmed, pro- 
vided warnings are heeded. Needless to 
say, no subscriber to THE FINANCIAL 
Wor.p need to have been involved in any 
of the failures that have occurred. They 
were warned. 

ey ee 

When in doubt about a security refer 
to Guenther’s Independent Appraisal of 
Listed Stocks. 
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RE railroad stockholders about to 
“come into their own’? When 
the New York CENTRAL the other 


day raised its dividend from $5 to $7 a 
share my first thought was, which next? 


I am satisfied that Rock IsLANnp and 
BALTIMORE & OuIo have an earning power 
which would justify their common stock- 
holders expecting a dividend in the near 
future. The same may be said of SouTH- 
ERN RAILWAY. 


In recent issues of THE FINANCIAL 
Wor», attention has been drawn to the 
strong position of such roads as ILLINOIS 
CENTRAL, ATCHISON, SOUTHERN PACIFIC 
and ATLantic Coast Line. It has been 
suggested that these roads are in a posi- 
tion, if their directors see fit, to increase 
their dividend rates. 


I mentioned such possibilities in a cer- 
tain brokerage house this week and was 
laughed at for my optimism. It so hap- 
pened that the man who laughed loudest, 
not more than a month ago, solemnly as- 
sured me that there was not a chance in 
the world for an increase in the New York 
Central dividend. 


“Why, in the first place, if Central were 
to do such a thing, the railroad employees 
and the radicals would howl their heads 
off,” he declared. 

“But,” I ventured to remark, “the state- 
ments which the roads make to the Inter- 
state Commerce Commission are available 
to the employees and to the radicals. They 
show that the roads are earning the money. 
They do not need to declare larger divi- 
dends, to initiate dividends, or make extra 
disbursements, to reveal what they are 
earning. 

“Moreover, the surplus belongs to the 
stockholders anyway.” 

* * * 
ARRIERS can, for a certain length 
of time, turn a large amount of 
earnings into maintenance. But that 
sort of thing cannot -go on _ forever. 


Vicia 
} 


BETTER. 
Vagos” 














‘ —lIndianapolis News 
Nurses have a lot to do with it. 


For example, there is certain to come a 
halt next fall, when the big traffic move- 
ment will be on, labor will be scarce, and 
earnings will be large. 

Frankly, I regard the action of the di- 
rectors of New York CENTRAL and Pere 
MARQUETTE as straws that mark which 
way the wind is blowing. 

So we have a peculiarly attractive situ- 
ation. We have present earning power 
justifying much higher prices for most 
of the railroad stocks. And we have pos- 
sible dividend increases and initiations as 
speculative inspiration. 

* * * 

ARNING power is what makes value. 

If a stock cannot show a substantial 
and apparently fairly permanent large 
earning power it is worth much less 
than a stock that can, irrespective of what 
may be the current dividend. The latter 
in one instance may not be safe. 


Misuse of news, manipulation, and cer- 
tain other factors, may make a stock 
stand up for a time. But if it does not 
possess intrinsic merit it is certain to fall 
down sooner or later. 


Speaking of values, I was in a certain 
investment banking house this week and 
noticed a salesman answering an inquiry 
over the telephone. He had opened on 
the desk before him a copy of GUENTHER’s 
INDEPENDENT APPRAISAL OF _ ‘LISTED 
Stocks. He was answering the inquiry 
by reference to the facts set forth opposite 
the name of the particular stock in which 
the investor was interested. 

The ApprRAISAL rates stocks on the 
basis of facts. If the facts are favorable 
—if the stock possesses real earning power 
—it is rated “A.” And sooner or later that 
rating is going to be reflected in the mar- 
ket price for the stock. 

Values ultimately are expressed in 
terms of stock market price levels. The 
current of a stream may be changed by 
some obstruction, but the stream ultimate- 
ly finds its proper channel again and moves 
forward to its destination. 

* * * 
RE the rails about to cross the in- 
dustrials? That would be an in- 
teresting question for investors to ponder. 
It would be more interesting still were 
one able to answer it. 


In the five bull markets preceding those 
of 1919 and 1923, the rails averaged con- 
siderably higher than the industrials. But 
examination of the averages of prices for 
the several movements reveals the fact 
that the spread between rails and indus- 
trials was steadily narrowing up to 1919. 

At the peak of the 1919 bull movement 
there was a spread of 26 points in favor 
of industrials. 

Another curious thing—in the bull mar- 
ket of 1922 the spread in favor of indus- 


(Please turn to Page 803) 
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Earnings of the Matt Or- 
DER houses certainly do not 
indicate that the agricultural 
communities are as badly off 
as some of the friends of the 
FARMER would have us be- 


lieve. 
SO ba 
Pe 
we 


By SILAS WENTWORTH 


T would be a distortion of fact for any- 

one to say that the farmers of the 

country are sitting in clover. But it 
would not be a distortion to say that he 
is comfortable more often than he is em- 
barrassed, provided, of course, he makes 
farming a business proposition and does 
not run wild in land speculation and im- 
proper methods of production. 


However, it is not the writer’s purpose 
to discuss the farming business, or the 
lack of business in agriculture as the root 
of most of the evils with which the in- 
dustry is bothered. Judging by reports 
from the different sections in which farm- 
ing is the principal occupation, the farm- 
ers are not nearly as badly off as they 
were a year ago. 


The girls and men who prepare the 
shipments destined to John Doe of Corn- 
belt probably would tell you that Mr. 
Farmer is doing pretty well. A study 
of a typical mail-order house will tell 


the story. For all purposes, perhaps 
MoNTGOMERY-Warp will answer as well 
as any other. 


Farmer’s Buying Power 


Such a review will be of interest, not 
only as an indication that the purchasing 
power of the farmers has come back, but 
it will serve to answer a natural query 
from many investors. MoNnTGOMERY-WARD 
stocks are fairly well distributed and, in 
recent weeks, they have been quite active, 
on an advancing price scale. 


In 1921, MontcoMERY-WaARD was in the 
same boat as the farmer. It was losing 
money fast. The losses were heavy, and 
the outlook, in the fall of 1921, was none 
too bright, although those who are not 
given to thinking that today’s misfortunes 
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or good fortune is certain to be projected 
into tomorrow did not believe that the re- 
versals could last forever. 


Last year the company turned the corner 
of adversity and the management and 
stockholders were able to look upon the 
record of nearly $18,000,000 losses for the 
two bad years as a record of so much 
water over the dam. 


The deficits of 1920 and 1921 were 
what forced the passing of the dividends 
on the preferred and Class A stock. Bear 
in mind that sales in 1920 ran more than 
100 millions of dollars. But the way in 
which inventories depreciated cut the 
profits all away. In 1921 sales dropped 
substantially—in fact, they dropped back 
to less than $70,000,000. Inventories did 
not depreciate quite so much as in the pre- 
vious year, but there was still a deficit 
when the books were balanced. 

Sales Expansion 

Last year sales expanded and went to a 
total of close to 85 millions with more 
than 4% millions saved for net. That 
balance was highly encouraging as it was 
larger than the company had been able 
previously to report. It was equal to a 
balance of about $13.25 for the $7 Class 
A stock, after preferred dividends and 
deduction of necessary reserves. 


It happens that the Class A stock has 
not been paying dividends since October of 
1920, and, as the stock’s dividend is cu- 
mulative, there are accumulations to be 
taken care of before the junior stock 
can come in for consideration. The ac- 
cumulations amount to $17.50 a share. 
And, out of last year’s net, there was 
deducted $1,500,000 to cover three years’ 
sinking fund and reserves requirements, 
two years having been skipped by default. 


Were the Class A common on a divi- 
dend basis, however, and were there no 
accumulations, last year’s earnings would 
have figured out, after all deductions, to 
about $2 for the common stock. That 
is a rather encouraging point, although 
it is more or less hypothetical. 


Now we come to 1923. In the first four 
months of this year—here is evidence of 
the character of the recovery that has 
come about in the earning power of 
MOoNTGOMERY-WaARD, and of the improve- 
ment that has come to the agricultural 
communities—the sales of the company 
showed a gain of 75 per cent over those 
of the corresponding period of last year. 
The total for the period this year was 
over 42 million dollars. 


It would be impossible to estimate the 
probable full year’s earnings, or sales, on 
the basis of the performance of the first 
four months. One has not the same sort 
of yardstick with which one can measure 
the indicated earning power of the rail- 
roads. But it would not be surprising, 
provided business does not slow down ma- 
terially, for the company to do much bet- 
ter in total sales than it did in its record 
1920 year. In other words, a total for 
sales of around 110 millions would not be 
a figure too high. 


Earning Power 

If the company can average a profit 
of five per cent on such a total of sales, 
it should be able to save a net of around 
514 millions. That would equal about $23 
a share for the Class “A” stock, and, 
were it not for the accumulated dividends 
on those shares, it would give the com- 
mon a fairly substantial earning power. 


Financially, MoNTGOMERY-WaRD is in 
fairly good shape. Last year it increased 
its working capital by more than $4,000,- 
000, giving it a balance of net quick as- 
sets of around $18,340,000. Bank loans 
have been paid off, and inventories have 
been substantially reduced. The losses 
for the lean period were absorbed by a 
change in the common stock from no par 
to $10 par, thus writing down the common 
stock liability. 


I do not feel like recommending the 
common stock of this company as an at- 
tractive speculation because of dividend 
possibilities. The accumulations of the 
Class “A” will have to be wiped out be- 
fore the junior shares can come in for 
the matter of sharing 


consideration in 


profits. 


But it would not be impossible for the 
company to remove some of the back div- 
idend burden on the Class “A” this year. 
In fact, I anticipate that it will. For that 
reason that stock appears to be fairly at- 
tractive. 
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These reviews written as of Friday immediately preceding date of this issue 
The ratings used in this department are taken from Guenther’s Independent Appraisal of Listed Stocks 
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American Can— 
Rating “A” 

Some time ago there was active specu- 
lative purchasing of American Can on the 
theory that there was a-probability of a 
stock dividend about this time. The di- 
rectors are to meet in the very near future, 
but it is now that only the 
quarterly payment of $1.25 a share will be 
declared. 


believed 


There, however, is a feeling that 
if earnings continue at their recent and 
current rate, the company probably will 
do something in the way of extra distribu- 
tion to stockholders before the end of the 
year. The company is known to be in a 
strong working capital condition, and if 
the year’s crops turn out as good as ex- 
pected, 1923 will result in earnings con- 
siderably in excess of those of last year. 


American Loco— 
Rating “A” 

Substantial mid-week offerings of 
American Loco resulted in a three-point 
decline. If one takes the statistical show- 
ing so far there does not appear to be 
justification for the selling of the stock. 
Current earnings are running well above 
dividend requirements, and there does not 
seem to be any reason for believing that 
the company will not be a_ substantial 
payer of income to its stockholders for 
some time to come. 


Associated Dry Goods— 
Rating “A” 

That the retail trade has not suffered 
any let up is evidenced by the fact that 
Lord & Taylor was able to liquidate divi- 
dends on its first preferred stock to the 
extent of 51 per cent within a period of 
two accumulations 
on its second preferred issues also have 
been started. This week the company 
authorized extra payment of $18 a 
share on the second preferred stock, re- 
ducing the amount due as of August 1 
next to 56 per cent. Associated Dry 
Goods benefits largely by the situation in 
Lord & Taylor. At the close of last year 
it owned 21,307 shares of first preferred, 
15,730 shares of second and 25,019 shares 
of common. Judging by the outlook Lord 
& Taylor should be able to continue regu- 
lar payments which makes the outlook 
for Associated Dry Goods at the present 
time and for the immediate future very 
encouraging. 
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Burns Brothers— 
Rating “A” 

At this writing it is the current belief 
that the offering of 160,000 shares of new 
common stock of Burns Brothers, will be 
somewhat delayed as a result of the sub- 
stantial decline in the class B shares, in- 
fluenced by the general condition of the 
stock market around mid week. It was 
said that the figure named in the offering 
of the new stock would be made to con- 
form approximately to the market price 
of the class B shares. This was the rea- 
son that the Street expected ‘the offering 
to be delayed. Earnings so far this year 
have been considerably ahead of those of 
any year in the company’s history, and it 
is estimated that the quarter just closed 
will show the three months dividend earned 
at least twice over. 


Corn Products— 


Rating “A” 

All through the mid-week decline, one 
of the features in point of strength and 
resistance power was Corn Products. This 
stock is not selling very far below its high 
point for the year, and apparently efforts 
of bears to depress this price level do 
not meet with any success. To all appear- 
ances the large holders are determined to 
keep the price around its prevailing level. 
Earnings for the company in the first half 
of the year, it is estimated, will show a 
substantial gain over the corresponding 
period of last year. Operations are being 
carried on at about 68 per cent of capacity. 


Cuban American— 
Rating “B” 


the market for raw 
sugar after the mid week resulted in sub- 
stantial demand for the stocks of the vari- 
companies, Cuban American being 
favored by considerable buying orders. 
The price in the forepart of the week rep- 
resented full reflection of what had gone 
before, leaving the stock in an attractive 
position to discount the future. 


Improvement in 


ous 


Cuba Cane Sugar— 
Rating “C” 


Cuba Cane preferred in the fore part of 
this week was inclined to be weak, making 
a new low price level on its. movement. 
It is believed that there is a very heavy 
long interest in this stock, which perhaps 
accounts for the recent market fluctuations. 
An excessive long interest at times is al- 


~ to be 


most as embarrassing as a heavy short in- 
terest. Notwithstanding the decline in the 
stock, and the fact that hasty judgment 
might conclude that the prospect is not as 
rosy as it has been painted, there remains 
the fact that there is substantial prospect 
for the company getting back on a divi- 
dend basis within the next year or two. 
This year profits are likely to be absorbed 
by redemption of the company’s bank loan, 
and it is scarcely likely that the company 
will be in a position to restore dividends 
in 1923, but the foundation is being laid for 
such action. 


International Combustion— 
Rating “C” 


Combustion is improving steadily as is evi- 
denced .by the official report to the effect 
that orders booked during the last month 
exceeded one million dollars, and unfin- 
ished business now totals above $7,000,000 
To all appearances there is enough business 
in hand to keep the plants of the company 
operating at, or near capacity, during the 
remainder of the year. Although we are 
compelled to continue this stock with a 
speculative rating, which was originally 
placed because of a backward tendency in 
earnings, the present prospect is much 
better than it was at the first of the year. 


Kelly Springfield— 
Rating “B” 

Substantial recessions in price of Kelly 
Springfield attracted attention in the fore 
part of this week. Concurrently there was 
a rumor to the effect that the compan) 
was contemplating some new financing on 
a large scale. Another contributing weak- 
ening influence was the rumor that a tire 
war is pending. Officers of the company 
contradicted the rumor regarding new 
financing, stating that no plans were in 
contemplation, and that nothing would be 
done in this connection in the near future 
The prospect of a tire war does not seem 
imminent, and Kelly Springfield 
should, before long, recover a substantial 
portion of the amount of its concession 


Utah Copper— 
Rating “A” 
Following the recession in 
stocks in the forepart of the week there 
was a substantial revival toward the end 
of the period. Among the leaders was 
Utah which showed a substantial gain 
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that more than made up for its previous 
loss. It was stated concurrently that the 
statistical position of the metal has im- 
proved substantially, and the industry is 

cood shape. Although we are confi- 
dent as to the outlook for the copper in- 
try, we Cannot see any great prospect 


Gusts 


for substantial price improvement in cop- 
r shares of a consistent character, until 
time as the price of the metal sta- 
bilizes on a higher level than at present 


attaining. 





Vulcan Detinning— 
Rating “C” 

So far we have been unable to give Vul- 
can Detinning anything but a highly specu- 
e rating. The financial conditions and 
earnings of the company have not 
such as to inspire our confidence in 
the stock. It is, however, noted that the 
balance sheet of March 31, last, indicated 
t some progress has been made by the 
mpany in the strengthening of its finan- 
cial structure. Working capital as of the 
e of 1922 was very slightly above $535,- 
In the first quarter it was increased 
$53,513. Earnings in the first three 
nths, after all charges and taxes, were 
equal to about $2.80 a share on the pre- 
ferred and preferred A. The senior shares 
last year earned about $6.49 on the two 
ues outstanding. As the stocks are not 
ving a dividend, and distribution is 
somewhat remote, we are compelled to con- 
» the speculative rating for the stock, 
although the senior shares are rated some- 

t higher than is the common. 


What 
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Railroads 


Norfolk & Western— 
Rating “A” 

More than $35,000,000 has been spent on 
the road, and equipment by Norfolk & 
Western, in order to place the road in a 
position adequately to handle transporta- 
tion service of its territory. This com- 
pany has been steadily improving. If Nor- 
folk & Western continues at the rate ot 
its actual results in the first quarter of 
this year, it should be able to show $13.70 


a share earned for its common stock in 
1923. 


Texas & Pacific— 
Rating “B” 

There was some disappointment in the 
Street because the directors of Texas 
Pacific this week did not announce any- 
thing but the transaction of routine busi- 
ness at their meeting. It is believed that 
the announcement of the reorganization 
plan of the company is being held up, 
pending statement of the road’s acocunt 
with the government. When this is out 
of the way, reorganization probably will 
be completed quickly. It is not believed 
that there will be any assessment levied on 
stockholders. 





of the Pacific Coast. He also stated that 
the company is earning their dividends 
under existing conditions and should make 
a very encouraging showing in the future. 
This statement serves to strengthen opin- 
ion regarding California Petroleum. Its 
earnings are large, the company having 
earned more than $7 a share in the first 
quarter of this year. There is likely to be 
continued speculative activity in this stock, 
and there is some degree of justification 
for it. 


Marland Oil— 
Rating “B” 

Heavy selling of Marland Oil threw 
that stock into the lime light as one of the 
weakest of its group. The decline came 
simultaneously with the issuance of a 
statement from the president of the com- 
pany that current earnings are running 
at a rate which would indicate provision 
three times over for dividend require- 
ments. While not recommending Mar- 
land Oil at this time for purchase, we at 
the same time feel that it is one of the 
fairly strong members of the smaller inde- 
pendent group. 





Steels 








Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Guenther’s 
Appraisal ratings up-to-date: 


Transue & Williams................ Cto B 




















Chicago & Northwestern— 
Rating “A” 
\nother old line railroad which is in a 


attractive position is Chicago & 
Northwestern. The company in the past 
ral months has expended liberal 


amounts in maintenance, and its equipment 

and physical condition are A-l. The vol- 

ume of traffic currently is running heavily, 

| there is prospect of a large future 

According to the actual performance 

first four months of this year, and 

ing allowance for seasonal variations, 

road should earn in the neighborhood 

“12 a share on its common stock. This 

k makes Chicago & Northwestern 

mmon and preferred attractive in view 
creased dividend prospects. 


\llinois Central— 
Rating “A” 
\mong the standard rails for purchase 
nvestors who are seeking permanent 
ty, Illinois Central may be listed near 
top. According to the president of the 
|, the situation is excellent and the 
look is bright. In all probability, earn- 
and traffic volume this year will bé 
lerably better than in 1922. Illinois 
ntral’s equipment is in first class shape, 
nd the road is well prepared to handle 
large growth in traffic which may 
ur trom now on, 
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Union Pacific— 
Rating “A” 

The attractiveness of Union Pacific as 
an investment has been enhanced by the in- 
crease in the dividend of New York Cen- 
tral, which will mean a substantial addi- 
tion to the non-operating income of 
Union from its holdings of Central’s capi- 
tal stock. Looking into the future, if B. & 
O. places its common stock on a $5 annual 
dividend basis there would be another sub- 
stantial addition to Union Pacific’s non- 
operating income, as the company holds 
quite a block of the stock. 


Oils 





California Petroleum— 
Rating “A” 

Heavy selling of California Petroleum 
occasioned a substantial drop in price in 
the fore part of the week. The increase 
in California Crude Oil production served 
to spread more or less gloom throughout 
the speculative community. E. L. Doheny 
in a statement this week was quoted as 
expressing confidence in the oil situation, 
asserting that the production of the State 
of California of crude oil is only about 
25 per cent in excess of the requirements 


Crucible Steel— 
Rating “B” 

Notwithstanding the fact that the di- 
rectors of Crucible Steel declared a divi- 
dend of one per cent on their common 
stock, payable July 31, the shares made 
their bow in the market this week with a 
substantial recession in price to their credit. 
It is apparent that the directors feel con- 
fident that the outlook for the company 
is encouraging, else they would not have 
taken the dividend action. The latter is 
presumed to have been a quarterly distri- 
bution, although it was not characterized 
as such. Earnings in the first quarter of 
this year were equivalent, after the pre- 
ferred dividends, to $2.48 a share on the 
common. According to the chairman of 
the board, the company is in excellent con- 
dition, and earnings for the year should be 
highly satisfactory. 


Republic Iron & Steel— 
Rating “B” 

In the second quarter it is 
Republic Iron & Steel earnings were over 
$5 a share on the common, which would 
with $3.65 a share the first 
quarter. That would mean that the com- 
pany should earn virtually $9 a share in 
the first six months of this year. This 
paying off accumulated 


estimated 


compare in 


company began 
dividends on its first preferred stock early 
this year, reducing accumulation from $7 
It is believed that at the 
next quarterly meeting of directors at 
least $2.50 more on the senior shares will 
be paid off, and that the entire accumula- 
tion will have disappeared before the end 
of the current year. As the outlook for 
the second half of 1923 is rather encourag- 
ing, Republic’s status can be considered at- 
tractive. 


to $5 a share. 
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By THE OBSERVER 


Behind much of the criticism that 
has been levelled at Mr. LAsKER 
for spending some $400,000 upon 
a trip on the LrEvIATHAN, before 
the Queen of the United States 
Shipping Board fleet enters the trans-Atlantic service 
there is the tinge of opposition politics which is trying 
to make capital out of the junket to which several 


hundred celebrities in all walks of life have been in- 
vited. 


Lasker 
and His 
Critics 


While this tempest in a teapot is loudly sputtering, 
Mr. LasKER must be experiencing a high degree of 
elation, for he has accomplished the very purpose he 
has had in mind all along to secure for the LEvVIATHAN 
advertising which in prominence and _ effectiveness 
could not have been secured for what this trip will cost 
the Government. 


Had the same money been spent for space in the 
advertising columns of the newspapers, it would have 
been noticed only by those contemplating European 
trips. But, when the LeviATHAN becomes a subject 
of political controversy, it is a front page story. There, 
it cannot be missed by any person reading the papers. 


The prominence in the news of the day the Ship- 


ping Board has attained since President HARDING ap- 
pointed Mr. LasKeEr to its head confirms his reputa- 


tion as one of our most successful and brilliant of 
advertising men. 


It is unfortunate that he has decided to resign the 
responsibility as head of our shipping, but he has real- 
ized how hopeless are any efforts or plans, while un- 
der Government control and operation, to put it on a 


profitable basis as long as it is surrounded by strang- 
ling restrictions. 


This despairing note he has sounded in his public 
utterances in discussing our shipping. 

How well he has carried out his trust, despite the 
insurmountable obstacles with which he has had to 
contend, is shown in the reduction of the large 
monthly deficits reported by the Shipping Board. 


A striking instance of market sta- 
bility is Woo_wortH’s stock which 
recently reached the highest quota- 
tion it has touched since being listed 
on the New York Stock Exchange. 
Even in periods of reaction, when sales dominated the 
market and by their pressure brought about a general 


condition of weakness, WooLtworTH’s strength was 
like a rock. 


Placing 
Securities 
Properly 


Why this was so has a ready explanation—one 
which would be well for bankers concerned in flotation 
of securities to properly apprehend, for the application 


of the same principles responsible for Wootwortn’s 
underlying strength would work out as well in their 
case. 


WootwortH does not fluctuate in market price in 
the same degree so noticeable in other industrial stocks 
because the floating supply of the stock is so small 
and it is kept so by a management operating the busi- 
ness with its eye upon the stockholders’ interest, in- 
stead of on the stock market. The result is constant 
progress in its business. 


When stockholders are satisfied that their business 
is being well managed, the great majority of them are 
content to retain their holdings. Thus it happens that 
there is little selling of stock in weak markets. Stocks 
drop in accordance to the supply that comes out and 
the tendency of any break in prices is to bring about 
liquidation in like ratio to the worry it causes among 
shareholders. 


It is a wise measure for corporations to concentrate 
their efforts in placing their securities properly, as 
Woo.twortTH has succeeded in doing among investors 
and to managing their business so that the bulk of the 
investors continue stockholders. Then the speculative 
element would be against a stone wall when attempt- 
ing to attack their securities by selling stock it does 
not own. 


Unless short selling can dislodge stock from stock- 
holders, there is no profit in it. Instead, there is loss, 
which the bears no more relish than does anyone in 
his own business. 


In nearly every large city there is 
today the problem of relieving the 
congestion in street traffic resulting 
from the enormous increase in the 
number of motor vehicles. 

It has become a difficult question to find parking 
space for them. New York City is thinking of reduc- 
ing the number of its taxis to 12,000 as one remedy 
to relieve its congestion. In Chicago, motor cars are 
not permitted to stand anywhere in the loop within 
certain hours and, during the rest of the day, are 
limited to a half hour. Only such vehicles as are in- 
dispensable to certain businesses are exempt from these 
restrictions. Similar regulations prevail in other cities. 


Tractions 
Versus 
Motors 


Still, there is no lessening of traffic congestion. It 
has reached such a point of anoyance that the number 
of car owners keeping their cars at home, only using 
them for tours, is constantly increasing. They pre- 
fer to use the traction lines as their conveyance in 
going to and coming from their places of business. 


Who can tell but what this new problem of more 
motors than a city’s facilities can properly take care 
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of will give the traction lines a new lease of life. They 
may come back on the very backs of their common 
foe, for the motors in recent years have cut heavily 
into their revenue. It is almost certain that one of 
the reliefs which will emerge from this traffic con- 
gestion is the gradual elimination of jitney competition, 
an outlawed competitor that steals the legitimate earn- 
ings of transportation services which derives its right 
to exist from franchises granted by communities in 
return for the conveniences they provide. 


To this the jitney does not contribute a cent. 


In its eagerness to anticipate what 

Guesses might happen to securities, Wall 

Lead Street frequently chances a guess 

Astray and repeats it so often as to cloak 

it with some semblance of fact. It 

is a habit largely formed from wanting a wish to turn 
into an actuality. 

For the investor it is not always safe to accept such 
guesses as accurate shadows of forthcoming financial 
events. It is much better for him to pin his faith to 
information which can be substantiated. 


A good illustration of how Wall Street can guess 
without a foundation for its conclusion was pointed 
out by a prominent operator of a public utility whose 
stock is listed on the Stock Exchange. Because his 
company earnings have been steadily improving for 
the past six months, they have given birth to a rumor 
of an early increase in dividends and newspapers, eager 
to get financial news, have spread the gossip. 


It would be good news if it were true. But, when 
this rumor was brought to the attention of this opera- 
tor, it led him to remark that Wall Street was more 
familiar with what was happening to his company than 
he, or any of its directors were, which is another way 
of saying that no consideration was given to any such 
intention at the present time. 

Hence, people buying this particular public utility 
stock on the expectation of an immediate increase in 
dividends, are bound to be disappointed. Naturally, 
increased earnings lay the foundation for larger divi- 
dends, but not always right away. 

So, if investors want to remain conservative, they 
had better stick to facts and not be led astray by 
guesses. This is a fundamental theory of proper in- 
vesting which we have constantly tried to impress upon 
our readers. Facts cannot lead one astray while 
guesses can. 


An artificial condition prevails in 


Building building operations in most of the 
Trade principal cities for which we fear 
Mix-Up a heavy penalty eventually must be 


paid by a good many owners who 
- erected their buildings under the present abnor- 
| cost of construction. 


Not in the memory of the living have men engaged 
building operations witnessed the present peak of 
ts and, strange to say, the bulk of it is not made 
) of increased expense for construction materials, 
consists of the wages demanded by bricklayers, 


plasterers and other workers engaged in the building 
trade. 


Such wages run from three to five times what they 
were in the pre-war days. In Chicago plasterers are 
receiving as high as $16 a day. In addition, there is 
double pay for overtime, and the insidious bonus sys- 
tem by which the weekly wage scale is increased. 

Not satisfied with their goose that is laying their 
golden wage eggs for them, the unions are demanding 
further increases, in certain sections. 

Since there are limitations beyond which building 
costs cannot be moved, building operations, especially 
in the East, have come to a halt, more or less, and the 
workers find themselves in the position of the person 
in the fable who killed his goose, and through his 
idiotic action, effectively removed his source of riches. 

Builders have much to complain about, for, not only 
do they face unprecedented expenses, but their costs 
are further indirectly increased by getting much less 
work a day out of their men. 

Previous to the war, a bricklayer was accustomed 
to lay around 3,000 bricks a day. Now he lays less 
than half, yet receives threefold more wages. 


Eventually, the tenants must absorb all these in- 
creased costs with higher rents. But such relief to 
owners of buildings cannot be depended upon. There 
is now going on an increasing exodus from city dwell- 
ings to suburban and country homes, as the direct re- 
sult of excessive rents. 

To builders the shadow is menacing, for it does not 
require many empty spaces in apartment houses built 
in this era of abnormal costs to saddle them with white 
elephants. 


There now remain few bucket-shops 


Tearing in Wall Street, so thorough has 
Out the been the quiet but effective cam- 
Weeds paign conducted to get rid of them. 


One by one they have fallen by the 
wayside, unable to withstand any investigation. Re- 
cently the rear-guard has stood its ground, hoping the 
publicity that their illegitimate business has been re- 
ceiving would blow over, when they could resume 
operations. 


This expectation proved futile, for the Governors 
of the New York Stock ExcHANGE considered it 
was high time, while they were at it, to pull up all the 
weeds which had secured any hold in Wall Street soil. 

The work these organizations have carried on should 
go far to quiet the clamor about Wall Street requiring 
a LaNnpIs or a Hays to wield a whip .to keep it in the 
path of rectitude. 


What Wall Street is mostly in need of is more ac- 
tive co-operation on the part of the authorities who 
have the power to enforce laws. That would succeed 
much better than would the naming of a superman to 
regulate it. 

If this assistance could be depended upon whenever 
there is evidence of any attempt to defraud the invest- 
ing public through the misuse of the proper functions 
of Wall Street, it would be possible to keep other 
noxious financial weeds from cropping up. 



































































James C. Bennett 
Goes on Westinghouse 
Directorate 


T was a mark of appreciation of serv- 
I ices which have had much to do with 
making the progress of WesTING- 
HOUSE Erectric & MANUFACTURING that 
James C. BENNETT was elected to a place 
on the board of directors of the company 
at the recent annual meeting. Mr. BEn- 
NETT has been with the company continu- 
ously since 1886, having entered its em- 
ploy as assistant to the auditor upon his 
graduation from high school. He is one 
of the oldest employees of WESTINGHOUSE. 
In 1898, after working continuously in 
the Accounting and Treasury Depart- 
ments, he was made auditor and subse- 
quently made several trips to Europe to 
inaugurate and supervise the accounts of 
the foreign Westinghouse companies. In 
1909 the office of comptroller was cre- 
ated for him in order to place him in com- 
plete charge of the accounting system of 
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the parent company and its many sub- 
sidiaries. In 1911 his headquarters were 
removed to New York City and he was 
made secretary of the company, at the 
same time retaining the office of comp- 
troller. He is also an officer and director 
of a number of the subsidiary companies. 
Mr. Bennett has therefore done more than 
assist-in the development of a great cor- 
poration; he has contributed to the up- 
building of the nation’s industry. 
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Soo Line Divs. Wait Decision 

The management of the Minneapolis, 
St. Paul & Sault Ste. Marie Railway 
Company has decided to defer all divi- 
dend action until final decision is made 
in the case now pending. G. R. Hunt- 
ington, president, in a letter sent out 
after the Court of Appeals decision up- 
holding the company’s action in the div- 
idend controversy, stated that, in antici- 
pation of the further appeal, the divi- 
dends declared but not paid would re- 
main unpaid, and no further action 
would be taken for ensuing periods. It 
is contended, however, that in the event 
of a prolonged delay in the handing 
down of the final decision the matter of 
further dividend action might come up 
for reconsideration, but that at this time 
there is no thought of doing anything 
more until decision on the old dividends 
actions is received. It will be recalled 
that preferred stockholders 
brought suit to enjoin payment of divi- 
dends declared on March 11, 1922, on 
the ground that the action was a viola- 
tion of preferred stockholders’ rights. 


certain 


New Power Dam 


The Alabama Power Company, 
with headquarters at Birmingham, will 
expend $10,000,000 in the construction 
of a hydro-electric power dam at Cher- 
okee Bluffs on the Tallapoosa River, 
according to announcement of Thomas 
W. Martin, President. 


With the exception of Wilson Dam 
at Muscle Shoals, the new dam will be 
the largest in the South, both in size 
and capacity. It will an initial 
installation of 88,000 horsepower, and 
an ultimate capacity of 132,000 horse- 
power, placing Alabama Power Com- 
pany at the head of Southern power 
producers with a total capacity in ex- 
one-half horsepower. 
The units of 44,000 horsepower capacity 
each will be the largest ever installed in 
the United States. 


have 


cess of million 


The dam will require two and one-half 
years to build. It will be 120 feet high, 
800 feet long, and will contain 200,000 
cubic yards of concrete. The reservoir, 
impounded by the dam, will cover 22,500 
acres and hold 25,000,000,000 cubic feet 
of water. 

The new dam will make available a 
large additional volume of power and 


improve service throughout the power 
company’s system. 


Cities Service in May 

The statement of earnings of Cities 
Service Company for the year ending with 
May 31, 1923, shows marked improvye- 
ment over the corresponding period in 
1922, while the same improvement js 
shown in earnings for the month of May 
this year as compared with May of last 
year. Gross earnings for the 12 months 
period totaled $16,158,219 as compared 
with $12,926,120 in the preceding year. 
Net earnings were $15,665,347 as against 
$12,474,532, and after interest charges and 
dividends, net to common stock and re- 
serves totaled $8,145,188, which was the 
equivalent of $17.50 a share, as compared 
with $5,438,587 in the preceding year, 
which was equal to $11.70 a share earned 
on the common stock. 

In the month of May, gross earrings 
were $1,589,994, as compared with $1,435,- 
323 in May, 1922; net was $1,541,310, as 
against $1,404,210, and after interest and 
dividends $907,151 was earned on the 
common stock, as compared with $812,844 
in May, 1922. The preferred dividend in 
the year ended with May 31, 1923, was 
earned 2.65 times, as compared with 2.1] 
times in the corresponding period of the 
year before. Net for the 12 
showed an increase over the 12 months 
ended April 30, 1923, from $8,050,881 to 
$8,145,188. 


months 


Rise in Reserve Ratio 

Net liquidation of $26,200,000 of earn- 
ing assets, accompanied by reductions of 
$35,000,000 in aggregate deposit liabilities 
and of $13,400,000 in Federal Reserve note 
circulation, is shown in the Federal Re- 
serve Board’s weekly consolidated bank 
statement issued as at close of business 
on June 20, 1923. 

Cash reserves show a decline of $11,600,- 
000, while the reserve ratio shows a rise 
for the week from 77.0 to 77.6 per cent. 


Holdings of discounted bills show an 
advance of $23,200,000, all the Reserve 
Banks, except the New York Bank, re- 
porting larger holdings than on the pr ced- 
ing Wednesday. St. Louis and Chicago 
report the largest increases for the week, 
amounting to $11,500,000 and $10,500,000, 
respectively, while New York shows a <e- 
crease of $40,200,000. 

Acceptances purchased in open market 
fell off $12,900,000 and United States se- 
curities $36,500,000. 

Gold reserves show a. decline for 
week of $10,200,000. The inter-district 
movement of gold largely through the 
settlement fund was mainly toward New 
York and San Francisco, the Reserve 
3anks at these two cities reporting in- 
creases in their gold reserves of $39,100,000 
and $6,200,000, respectively. 

Smaller increases in gold 
totaling $1,700,000, are shown for the 
Richmond, Atlanta and Dallas banks. Ch'- 
cago reports a decrease in its gold reserve 
of $17,700,000; Philadelphia, $15,900,000; 
St. Louis, $9,300,000, and the four remain- 
ing Reserve Banks, a combined decrease 0! 


$14,300,000. 


tne 


+ 


reserves, 
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Greater Efficiency 


Is Helping Carriers 


¢ The RAILROADS of the country today are carrying a record 
breaking volume of traffic with the smallest car shortage 


in history; 


€ The above statement is a very important one, because it 
means that the CARRIERS are handling freight with greater 
ficiency, thereby strengthening their earning power; 


€ More than eight weeks of car loadings in excess of 950,000 
cars indicate the status of general business, and the strong 
position of the country’s transportation systems. 


By Phil Morley 


Rail Specialist, THe FINANCIAL Wor_p 


T has been stated, in different ways, by 
| members of Congress and by the In- 
terstate Commerce Commission, that 
essential that transportation at all 

s shall be adequate. According to the 
statistics of the Eastern Railroads Com- 
mittee, in spite of the fact that the trans- 
jortation systems are carrying a record 
mashing volume of traffic, the car short- 
age is the smallest that it has been in 


That fact, together with the general 
howing of tons per loaded car, and other 
ital statistics regarding the handling of 
freight, prove that the efficiency of the 
rs at the present time is at a high 
lard. That means adequacy. 
Every advance in efficiency means a cor- 
advance in intrinsic earning 
power. Railroad security owners should 
mark that, for it is one of the factors that 
support their securities as the strongest 
from every standpoint, so far as the stock 


nud markets are concerned. 


* * * 


Carrie 


nding 


first four months of the current 


In the 


year oS 


r. Louts SOUTHWESTERN earned an 














; actual balance of $2.20 
| South- a share for its com- 
|| western mon stock. If that 
Earnings rate of earnings con- 
tinues, the road should 





t have any difficulty in reporting a bal- 
iround $11 or $12 a share for the 
stock for 1923. In 1922, the net 
ual to about $7 a share. This com- 
has been doing very well in the past 
years, and gradually has established 
nd position among the carriers of 
lass. The record of earnings since 
ucluding 1920 compares favorably 
with that of other railroads. 
Louis SOUTHWESTERN last year re- 
dividends on its preferred stock, 
t payment having been in 1914. The 
trated earning power of the past 
© years, and the indicated earnings for 
‘<9, suggest the probability that divi- 
‘en’s will be declared on the junior stock 
not distant future. The road is in 
nt physical condition, and its bal- 
sheet for 1922 showed a satisfactory 
il position. Guenther’s Independent 


23, 1923 


Appraisal of Listed Stocks rates the senior 
shares “A” and the common “B.” 
Recent Prices: Common, 33. 
x * * 
On the basis of the actual operations of 
WESTERN Paciric in the first four months 
of this year, with due 








Western allowance for seasonal 


Pacific 


variations, the road is 
earning at the rate of 
about $17 for its pre- 
ferred, and $6.48 for its common stock. 
Those figures are based on the present 
outstanding capitalization. It has been 
announced that, following the reorganiza- 
tion of the Denver & Rio Grande, the di- 
rectors of WESTERN PaciFIc contemplate 
the issuance of a 331-3 per cent stock 
dividend. The common of WESTERN Pa- 
ciFIc is selling around 18%. The pro- 
posed stock dividend would make it a 
1 per cent issue, giving it a yield of around 
5 per cent on its present market price with 
the dividend paid. It has been figured out 
that 100 shares of common would require 
16 2-3 shares of preferred, on which the 
cash dividend would be $10 per annum. 
The latter stock is selling at 60, which 
would make the dividend worth about 10 
points as applied to the present price for 
the junior shares. That would mean writ- 
ing down the cost of the common to about 
7% a share. 

GUENTHER’S APPRAISAL rates WESTERN 
Paciric common “C,” and the preferred 


aes | ” 














* * 

Another railroad which serves southern 
territory that has been making a creditable 
showing since the re- 








Southern lease of the railroads 
Railway from federal control 
Gaining is SOUTHERN RalIL- 


way. If this road can 
continue its current pace throughout the 
year, 1923 should show an earning power 
for the common stock of close to $12 a 
Share. As far back as 1916, the road was 
earning above $7 a share for its common. 
Last year, after a lapse of poor earnings, 
incident to Government operation and ter- 
ritorial conditions, the earning power re- 
covered sharply to $5 a share for the com- 

















i blocks of seasoned bonds | 





Seasoned 





Bonds 


We specialize in supplying 
financial institutions and in- 


dividual investors with small 


which offer the greatest de- 
gree of interest return com- 
patible with maximum safety 
of principal. 


Circular upon request 








W= Carnesie Ewen 
Investment Securities 
2 Wall Street New York || 


Telephone Rector 3273-4 \| 
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| 60 Broadway 


CAUTION 


When bonds have swung upward | 
steadily for two years without a | 
break; when new stocks are being | 
promoted and floated every day; | 
when ancient private industries are | 
being recapitalized so that their own- | 
ers may sell them to the public— 





—Then, more than any other time, 
the investor needs the experienced, | 


| critical, and disinterested advice of 


a dealer who has nothing to sell but | 
service to his client— 


—Write and ask questions. 


C. M. KEYS & CO. 


New York | 











Bertron, Griscom 


& Co., Inc. 


INVESTMENT 
SECURITIES 


40 Wall Street, New York 
Laad Title Bldg., Philadelphia 

















Bonds 








WINNIPEG 


Manitoba, Canada 


5°% Gold Bonds 
Due 1943 


Issued for local improvement purposes. 
of the entire city. Assessed valuation for taxation $241,- 
490,990; net bonded debt $5,421,661. 


Offered at price to yield 5.20% 


(Payment in U. S. Funds) 


The National City Company 


Main Office: National City Bank Bldg., New York 
Uptown Office: 42nd Street and Madison Avenue 
Short Term Notes 








Direct obligation 


Acceptances 





























Analyses of 
Chain Store Securities 





analyses on the 


ready for distribution: 


S. S. Kresge Co. 
J. C. Penney Co. 


120 Broadway 


Chicago Detroit 








We have issued for many years comprehensive 
securities of the standard 
Chain Store Companies. 


The 1923 editions of the following are now 


F. W. Woolworth Co. 
G. R. Kinney Co. 


McCrory Stores Corp. 


Copies will be sent upon request 
Address Dept. HS 


Merrill, Lynch & Company 


Uptown Office, 11 East 43rd Street 


Members of the New York, Chicago, Detroit and Cleveland Stock Exchanges 


New York 


Denver Los Angeles 

















The 1918. 


In the old days, SourHerN RaAILway 
was rated among the “lame ducks.” That 
was partly due to conditions in the ter- 
ritory served, partly to lack of proper 
maintenance, and partly to general lack of 
proper operation. But the aggressive man- 
agement of President Harrison in late 
years has brought the road out of the 
shambles and has made it an important 
factor in the country’s transportation, 


mon. record was in 


high 


SOUTHERN has a peculiarly advantage- 
ous geographical location. In recent years, 
the South has been making progress in a 
marked fashion. And SouTHERN has not 
lagged behind. In fact, it has made a bet- 
ter showing than other southern lines in 
the percentage of traffic recently developed. 
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Miami Copper 
(Concluded from Page 782) 
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Coprer shares, agree that they possess such 
a low actual value. 

In the first place, the conservatism of 
the management’s estimates of ore re- 
serves raises the possibility that the stated 
447,000,000 pounds do not begin to repre- 
sent the real ore production possibilities 
of the mine. In a great many cases com- 
panies do a large amount of development 
work for the purpose of making a big 
showing as to net asset value based on ore 
reserves. A few mines do not project 
their development work on such a large 


scale, with the result that ore reserves as 
stated are misleading. 


Were the officially stated ore reserves 
of Miami a faithful representation of the 
actual wealth of copper under the ground 
on the company’s properties, I do not be. 
lieve the stock would be commanding a 
price as high as even $25 a share. The 
quotation probably would be down around 
the apparent asset value as represented by 
reserves. 


The discovery of sulphide ore reported 
in the fore part of this year, which, ac. 
cording to conservative estimates, may 
serve to add another three years to the life 
of the mine as now estimated, was made 
on property that previously had not been 
prospected. I would prefer, therefore, to 
give MrAmri a much better valuation than 
that which the foregoing method of de. 
duction would indicate. 

The history of the MIAMI company is 
one which inspires confidence. Dividend 
payments have been regular, in the past 
decade having been as high as $5.75 a share, 

The cash, or net quick asset, position 
of the company today, and the earnings 
outlook, are such as to justify expectation 
that, once the copper industry reaches its 
full stride, or within the next twelve 
months, there will be a larger disburse- 
ment for Mramr stockholders. 

Of course, the status of the copper 
metal market will have a great deal to do 
with the future activity of the copper 
shares. Marked improvement of a pre- 
sumably permanent nature is about the 
only thing that can bring about any out- 
standing activity in the coppers as a group. 
And most of the shares will participate in 
the advance. As a fairly attractive long- 
pull speculation, in my opinion, MIAMI 
Copper is attractive. 

Guenther’s Independent Appraisal of 

Listed Stocks rates Miami Copper 

common “A.” 








Owens Bottle 
(Concluded from Page 783) 














in a marked way in the past few years. 

The returns of the first three months 
of this year show a balance earned for the 
common stock of $1.13 a share, which 
compares with 73 cents in the correspond- 
ing period of last year. It is officially 
estimated that the second quarter will 
show a net fully a million dollars in ex- 
cess of that of the first quarter, when net 
totaled $907,361. It is obvious that, with 
such a revealed earning power, the full 
year can be estimated as considerably 
higher than last year. 

On the basis of the foregoing, I would 
suggest that stockholders are justified ™ 
anticipating further extra disbursements. 
That prospect, together with the statistical 
position of the stock, make it one of the 
few really attractive and clearly defined 


possibilities among industrials. 
Guenther’s Independent Appraisal of 


° > 4] 
Listed Stocks rates Owens Botite 
common “A,” 
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The Week Generally Unsettled 


oe ah " . 
A Review of Municipal, Government and Corporation Bonds 


[J i tends. Here was the predominating characteristic of the week’s market 


in bonds. 


Here as in the case of stocks conditions attendant upon a suc- 


cession of failures of stock exchange and other houses were the moving 


influences. 


At mid-week Liberty Bond issues were about the only descriptions to hold at all 
well. There was heavy selling of foreign issues and general declines in almost all 


classes. 


It is, however, worthy of mention that while the trading in rails was com- 


paratively light, the price decline was in sympathy with the stock market. 


The re- 


action, however, was more moderate than in the case of other descriptions. 


The public utility group held fairly well 
with recurrent activity centering upon Tel. 
& Tel. collateral 5s, Brooklyn Edison A 5s, 
Rapid Transit 5s and Third Avenue ad- 
justment 5s. The two latter bonds were 
inclined to be soft. The speculative de- 
scriptions probably were the most reaction- 
ary, and losses of from one-half point to 
a point were recorded for such issues in 
nearly all groups. Strictly investment 
bonds were more or less stolid. 

It is not surprising that there should 
have been such an unsettled condition in 
the speculative bond market, in view of 
the action during the week of stocks. 
Speculative bonds are not influenced by 
the same factors which govern the price 
movements of high grade issues. This 
feature has been pointed out in this de- 
partment on several occasions, and in- 
vestors have been warned when making 
commitments in low-priced, so-called spec- 
ulative obligations, to be prepared to face 
periodical recessions or fluctuations. It 
is reported in the Street that issues totaling 
in the neighborhood of $400,000,000 in 
government loans for South American 
countries are under discussion. In prep- 
aration for any such offerings we would 
point out that it is essential that investors 
be prepared to draw a line very cold 
bloodidly between the highly speculative 
and the semi-investment obligations. Not 
all of South America is in a sound eco- 
nomic condition and in consequence one 
cannot give a high credit rating to the 
obligations of all of the Republics. Argen- 
tna has been strengthening its position 
and is now in fairly good shape. Peru 
seems to be faced with fairly promising 
Prospects but we are compelled to con- 
sider Brazil for the most part as in the 
doubtful column. We also would warn 


he 
that 


at bonds brought out for the purpose of 
June 23, 1923 


raising funds to meet governmental deficits 
cannot be considered as sound obligations. 
Such obligations as are brought out with 
a view to projecting constructive work 
provided the issuing country is entitled to 
an investment rating, can be purchased 
with a fair amount of confidence. 


As the week advanced trading in the 
bond market gained in activity and prices 
slowly began to display some upward 
tendency, although there was no material 
evidence that obligations had reached the 
point where future unsettlement would not 
become predominant. 


For the benefit of those who are inter- 
ested in bonds, it may be stated that in 
the opinion of the best informed com- 
mercial bankers, the fundamental business 
situation is entirely sound and there is 
every reason for confidence. The slowing 
up of business in the past few months has 
had a beneficial effect, and there is no ex- 
cuse for timidity now. 


Dealers are looking forward to a very 
strong market for U. S. Government obli- 
gations in the near future, and they assert 
that banks have been accumulating such 
securities for some months, so that the 
floating supply is very low. Among the 
week’s selections of attractive bonds we 
mention the adjustment issues of Frisco. 
The earnings position of this company 
since its reorganization has been most en- 
couraging and the current fiscal year’s 
probable net assures the payment of the 
interest on the adjustment 6s, and the in- 
come 6s, which is due in October. The 
adjustments of this road are selling on a 
basis to yield about 8.26 per cent, which 
certainly represent an attractive oppor- 
tunity for profitable investment. The in- 
comes are yielding at their current price 
better than 9 per cent. 
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Odd Lots 


of high grade, readily marketable 
securities are a great convenience 
and aid to the investor of mod- 
erate means. 


You can buy small lots of any 
listed security through us—we 
have a special department for odd 
lot orders. 


Send for our helpful booklet 


“The Working Dollar” 


Ask for K 


(HisHOLM & (HAPMAN 


Members New York Stock Exchange 
52 Broadway, New York 
Bowling Green 6500 
Six convenient offices in the 
metropolitan district 














CLAUDE MEEKER 


EMPIRE BUILDING 
71 BROADWAY - NEW YORK 


Private Wire Connection to 


Western Office: Eight 
E. Broad St., Columbus, O. 


Specializing in 


Public 
Utilities 


Cities Service 
Issues 


Ohio Securities 














Continental Gas & Elec. Corp. 
Securities 
Howe, Snow & Bertles 


(Incorporated) 
120 Broadway New York City 
Telephone Rector €629 























“T Can’t Learn 


Anything About It” 
F YOU have have a stock 


about which you can learn 

nothing, no matter in what 
part of the world it originated, 
or what obscure Board it was 
on, submit it to THE FINANCIAL 
Wortp ResEARCH BurEAU for 
A Special Report. 

We undertake to send you a De- 
tailed Special Report on any security 
you inquire about, analyze the fig- 
ures for you and interpret their 
meaning, tell you the present condi- 
tion of the corporation and its imme- 
diate prospects. You will know 
whether to hold, to sell, to buy more. 
Our fee is small, but the informa- 
tion we submit may save or make 
you considerable money. 


The Financial World 


Research Bureau 
53 Park Place New York 
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Strengthen Your 
Investment Position 


Bonds secured by direct mortgage upon 
the properties of large, long-established 
and well-managed public utility com- 
panies are now offered by us at prices 
to yield from 


5.10% to 6.50% 


Wide Range of Maturities 
Bonds of this character should serve to 
strengthen your investment position, 
both from the standpoint of safety and 
income return. 
Write for Circular No. 1624 


“Investment Suggestions” 


Spencer Trask & Co. 
25 Broad Street, New York 


Albany Boston Chicago 
Members New York and Chicago 
Stock Exchanges 




















Unbiased 


Information 


Dealing in all types of in- 
vestment securities, we are in 
a position to render an un- 
biased opinion on your pres- 
ent holdings. If after exam- 
ining your list we should sug- 
gest any changes it will be to 
your profit. 


We shall be pleased to send you our 
weekly offering sheet 


L.B.PoRTMAN & Co. 


Peoria) ILLINOIS. 











Electric Light 
Power and Gas 


Utility Securities 
Company 


Chicago.I1l. Milwaukee, Wis. 
72 West Adams St. 1306 First Wisconsin 
TELEPHONE National Bank Bldg. 


RANDOLPH 2944 TEL BROADWAY 706 











Guanajuato Power & Electric 6s 
and Stocks 
Cent. Mexico Lt. 


Empire Lumber 6s 


Hotchkin Co. 


53 State Street, 
Boston, Mass. 
Long Distance Phone 


Main 4€0 


& Pr. 6s and Stock 











PERKINS & COMPANY, inc. 
Constructive Banking 
30 State St., Boston, Mass. 
Underwritings and 
Reorganizations 


























BANK & TRUST CO. 
PUBLIC UTILITY TOBACCO 
SOUTH. MILL INDUSTRIAL 


STOCKS 


Stone Prosser &Doty 


52 William St., N. Hanover 7728 


SUGAR 
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Uulities Hold Up 


in All Markets 


@ PusLic UTILITY securities managed to hold their own ip 
all markets this week, broadly speaking; 


@ For a long time, they suffered by reason of an unfortunate 
attitude on the part of the public, and by reason of the dis. 
proportionate costs of operation; 


@ But their o/d position in the investment market has been 


recaptured. 


By Byron C. Hall 


N all markets this week, the public 
| utility securities as a whole managed 

to hold up comparatively weil. It is 
unquestionable that they have regained 
their old position of favor as investments, 
now that conditions in the industry have 
changed for the better. 


We believe that utility stocks of the 
better grade, like Conso_mpaATep Gas, and 
a number among the unlisted shares, will 
reward present holders and purchasers 
quite handsomely. That CoNnsoLIDATED 
Gas should hold so well in the face of the 
$1 gas situation, is indicative of the con- 
fidence which investors place in the earn- 
ing power of the stock. 

The forthcoming annual review of public 
service corporations which THE FINANCIAL 
Wor_p is to publish next week, should 
be invaluable to those who are interested 
in taking the best advantage of an anusual 
situation by purchasing electric light and 
power, and gas securities. 


* * * 


Among the unlisted public utility bonds 
which appear unusually attractive by rea- 


son of their yield at 
A Good 


prevailing prices is the 
West Penn || 6 per cent debenture 
Bond 


issues of the WEsT 
PENN COMPANY. 
These debentures mature in 1925 and, 
judging by the nature of the earnings of 
the company, there does not seem to be 
any doubt but that they will be met 
promptly on the date of payment. At this 
writing, the debentures are commanding 
a price at around 98, which figure affords 
a yield of about 7.10 per cent. The yield, 
it will be observed, is a generous one, and 
in view of the general trend it is some- 
thing which the far-sighted investor will 
appreciate. The market for the debentures 
is not particularly broad, but it is active 
enough to satisfy, and the fluctuations are 
not apt to be pronounced. There is no 
mortgage securing the debentures, but the 
stocks possess a substantial equity backing, 
and the credit position of the company is 
strong. The debentures are convertible 
into the 7 per cent preferred stock to De- 
cember 1, 1924, in the ratio of ten shares 
of stock for each debenture. West PENN 
is controlled by the West Penn Railways 
Company, which, in turn, is controlled by 
the West Penn Traction and Water Power 

















Company, and the latter is controlled by 
AMERICAN WATER Works & ELEcrnric. 
ee @ 


The increased earning power of Bi 
LyN Rapip TRANSIT, according to the re; 
resentative of the com- 
pany’s 
justifies the terms « 
the reorganiz 
plan which became op- 
erative on June 15. The rapid transit 
and power house properties of the com- 
pany were released to the reorganized 
company, the Receiver keeping control of 
the operation of the surface lines for a 
short period because of certain legal de- 
tails which must be ironed out. 








note holders, 


B. R. T. 
Progress 




















During the term of the Receivership a 
large amount of money has been spent on 
new construction, purchase of equipment 
and general improvement of facilities. In 
1918, the rapid transit lines of the com- 
pany carried slightly more than 280 mil- 
lion revenue passengers. In 1922, the num- 
ber was in excess of 459,000,000. 

In the ten months ended April 30, this 
year, Brooktyn RApip TRANSIT 
net income as $2,636,299, as compared 
$2,360,127 for the corresponding peri 
last year. 


showed 


* * * 


With the increased industrial activity of 
the past two years in the Southern States 
the ALABAMA PowER 
Company has __ been 
making strides and 
has completed 
large developments 
which have given the company facilities to 
meet the steady growth in demand 
power. Earnings in the past year have 
been showing an encouraging increase, a! 
the bonds of the company have attained 
what appears to be a permanent inves 
rating. ALABAMA Power acquired rights at 
what is known as the Wilson Dam. Muscie 
Shoals, by a lease from the Government. 
The capacity here is ‘90,000 horsepower. 
Recent improvements have brought the t0- 
tal of hydro-electric power capacity up ' 
165,000 horsepower. Steam plants have 
a capacity of 125,000 horsepower, to w! . 
is to be added the 90,000 of the Muscle 
Shoals property. 








Alabama 
Power 
Company 


severai 

















The common stock of the company » 
owned by the Alabama Traction, Light “ 
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Our Market Letter 
Contains— 


1. Comprehensive dis- 
cussions of the fun- 
damental conditions 
affecting security 
prices. 


2. Analysis of particu- 
lar securities. 


3. Investment sugges- 
tions. 


Published every two weeks, it 
constitutes a valuable service 
to the stock and bond buyer. 


Current issue on request 


SHONNARD & CO. 


Members of N. Y. Stock Exchange 


120 Broadway, New York 


Uptown Office: 
Harriss Colonnade Bldg., 255 W. 57th St. 


























YIELD 
6% to 7% 


We offer well secured First Mort- 
gage Real Estate and Industrial 
Bonds recommended after our full 
investigation, at attractive prices. 





Ask for Circulars X describing a 
few of our available offerings. 


Peabody, 
loughteling & Co. 


10 S. LaSalle St. 366 Madison Ave, 








CHICAGO NEW YORK 
Detroit Milwaukee 
St Louis Cedar Rapids | 

















Watch the Changes 


_ Rating changes appearing in 
(iE FINANCIAL WORLD are of 
utmost importance. Of prime im- 
portance is that you obtain a copy 
ol Guenther’s Independent Ap- 
Praisal of Listed Stocks— 


July Issue Ready Soon 























Lawrence Chamberlain, Inc. 


INVESTMENTS 
115 Broadway, New York 
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Power Company, and the preferred is be- 


ing sold to citizens of Alabama. There 
are two bond issues of ALABAMA POWER 
—the first 5s, due 1946, and the first and 
refundings 6s, due 1951. Both issues are 
entitled to a good investment rating, and 
are well secured. The 6s are selling on a 
basis to yield about 6.4 per cent. 

In the twelve months ended April 30, 
last, gross showed an increase of nearly 
2 million dollars over the corresponding 
period of last year, and net showed a gain 


of $457,325. 


* * * 


Columbia Gas Dividend 
Rating “A,’ Guenther’s Appraisal 


This week the new no par value com- 
mon stock of Columbia Gas was placed on 
a $2.60 a share annual dividend basis. 
The stockholders who have not changed 
their holdings into the new shares will 
receive a dividend of $1.95 a share, which 
corresponds to the same amount as paid 
on the old stock three months ago. Gross 
earnings of the company for May were 
more than one and a half million dollars, 
which was an increase of $236,371 over 
the corresponding period of last year. In 
the first five months of this year the com- 
pany gained more than one million dol- 
lars in gross, and added more than two 
million dollars to its surplus. 


* * * 


Public Service Improvement 
Rating “B,’ Guenther’s Appraisal 


Very satisfactory improvement is being 
recorded by Public Service of New Jer- 
sey, and its subsidiary companies, as was 
evidenced by the gross reported for May, 
which came close to $7,000,000 as com- 
pared with $6,276,164 for the same month 
last year. For the 12 months ended May 
31, operating revenue of the subsidiaries 
showed an increase of $5,417,970 over the 
12 preceding months, and there was a gain 
of more than one and a half million in 
surplus before dividends, 


x* * * 


To Fight Plan 


It has developed that certain interests 
desire to nullify the reclassification plan 
adopted by the American Public Utilities 
Company in connection with its stock. 
These interests are connected with the 
holders of the old preferred stock. The 
company owes 24 per cent accumulated 
dividends on the preferred and under the 
proposal to reclassify the issue promises 
dividends on the new stock. The opposing 
faction has obtained an injunction which 
is returnable June 27, restraining the com- 
pany from carrying out the agreement. 
They also seek to avoid the vote taken 
by the stockholders at the last meeting. 





8) 


Steel Officials Indicted 


In connection with the notorious fraud 
operated by L. R. Steel Corporation, six 
of its officials have been indicted for viola- 
tion of the corporation laws of the state. 














Guaranteed 


Railroad 
Stocks 


What they are and 
why they are an 
ideal safe in- 
vestment 


Send for our explanatory 
Booklet “F. W.-9” and 
Graphic Colored Maps. 


Joseph Walker s Sons 


Founded 1855 
Members New York Stock Exchange 
61 Broadway New York 
Telephone Bowling Green 7040 


GUARANTEED STOCKS 
INVESTMENT BONDS 

















Odd Lots 


Allow Diversification 
Increase Safety 
Encourage Outright Purchase 
“Approximately 1/3 the daily 
transactions on the New York 


Stock Exchange are in ODD 
LOTS” 


Send for our interesting booklet 
“Odd Lot Trading” 


Ask for F.W.-504 


100 Share Lots 





John Muir & (0. 


Members 


New York Stock Exchange 
New York Cotton Exchange 
N. Y. Coffee & Sugar Exchange 


61 Broadway New York 




















Before buying or selling a security see 
Guenther’s Independent Appraisal of 


Listed Stocks. 








Investor’s Booklet 


in convenient pocket form 
containing current statistics, 
high and low prices of Stocks, 
Bonds, Cotton and Grain. 


Copy on request for FW-623 


Carden, Green & Co. 

Members New York Stock Exchange 

43 Exchange Place New York 
Telephone—Hanover 0280 
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“Once a Man Has Money Few 
Peeple Can Tell Him the Truth” 


It is cynical perhaps, but isn’t it 
true? Every day people make 
money on the advice of others— 
but thousands lose it. 


People find it hard to give un- 
colored advice to a man who has 
money. The man who has some- 
thing to sell is at a disadvantage 
—no matter how honest. 

The man who wants to buy some- 
thing for you or from you, is in 
no different position. 

The man who has your money is 
going to play safe—for himself 
and you, too. 

You must, after all, depend on 
yourself. You must learn to know 
the facts, to foresee tendencies of 
depression and expansion. You 
must know why, when, how— 
what and where to handle—your 
own investments. 

This Brookmire Economic Service 
has nothing to sell but the facts 
about the markets, and the scien- 
tific interpretation of them. It 
tells you what the facts are—and 
how to interpret them. Pamphlet 
F-12 describes the Brookmire 
Service and includes sample bul- 
letin. Write for it—FREE. 


or os ACCURATE TIMELY FORECASTS ON MARKET TRENDS 


peg wn ey ms 


ECONOMIC SERVICE INC. 
15 West 45th Strect New York 


Original System of forecasting from Econom Cycle 

















ASHING 
COUPONS 


will be simplified for 
you by the use of our 
new data sheet. 


It enables you to know 
instantly what color and 
kind of ownership cer- 
tificate to fill out. 


It also shows at a glance 
the effect of tax-free 
provisions and call price 
on your investment and 
income. 


Sent free upon request 
for Form FW-11 


A. B. Leach & Co., Inc. 


Investment Securities 
62 Cedar Street, New York 
105 S. 


Cleveland 
St. Louis 


La Salle Street, 


Philadelphia 
Buffalo Detroit 
Pittsburgh 


Chicago 


Boston 
Scranton 

















THE BACHE REVIEW 
Will keep you informed on the business 
and financial situation. 

Ten minutes a week spent in reading 
it will keep you posted on current 
events and their significance, enabling 
conclusiens to be drawn by those in- 
terested. 


Sent for 3 months without charge. 
J. S. BACHE & CO. 
ESTABLISHED 18982 


Members N. Y. Stock Exchange 
42 Broadway New York City 














Ranking of Railways 


According to Originating Tonnage 


Road 
Pennsylvania System 
Baltimore & Ohio 
New York Central 


Louisville & Nashville 
Chicago & Northwestern ...... 
Chic., Milw. & St. Paul .......... 
Illinois Central 

Chesapeake & Ohio ................ 
Chic., Burl. & Quincy 
Southern Pacific System 


Southern System 


Great eilinans Re eee 
Atch., Top. & Sante Fe 
Phila. & Reading System 
Missouri Pacific 

Union Pacific System ........... 
Duluth, Missabe & North. 
Erie System 

Lehigh Valley 

Del., Lack. & Western 
Northern Pacific ..................... 
Rock Island Lines 

St. L.-San Fran. ’ 
Pittsburgh & Lake Erie ....... 
Elgin, Joliet & Eastern 
Delaware & Hudson 

Clev., Cin., Chic. & St. Louis 
a ke Sy a fy Ree 
Chicago & East. Illinois 
Atlantic Coast Line 

Minn., St. Paul & S. S. M. .... 
Duluth & Iron Range 
Monongahela 

Buf., Roch. & Pitts. 
Michigan Central 

N. Y., N. H. & Hartford 
Denver & Rio Grande 

Mo., Kan. & Texas .................. 
Wabash 

Western Maryland 

Boston & Maine 

Wheeling & Lake Erie 
Seaboard Air Line .................. 
Hocking Valley 

NN ge cca 
Chicago & Alien. 

Pere Marquette 

Chic., St. Paul, Minn. & O. .... 


N. Y., Chicago & St. Louis .. 


Lehigh & New England 
Texas & Pacific 

Bingham & Garfield 
Bessemer & Lake Erie 
Colorado & Southern 

Nash., Chatta. & St. Louis .... 
Maine Central 

Montour 

Mobile & Ohio 

Chic., Indian. & Louisville .... 


Tons Originated 
All Commodities 


Rank 


—" 


wo mANA HT & WS NW 


Tons 
171,463,194 
65,646,733 
44,468,667 


39,539,896 
39,022,634 
37,212,005 
35,750,899 
32,988,598 
32,743,689 
31,820,604 
31,275,245 
29,033,403 
28,543,172 
28,496,748 
26,770,547 
22,977,474 
20,683,787 
20,284,092 
19,731,075 
19,477,323 
19,110,644 
18,103,252 
17,858,761 
17,830,254 
16,783,176 
16,243,210 
15,630,179 
15,088,508 
13,938,467 
12,154,909 
12,081,119 
11,611,391 
11,357,835 
11,127,433 
10,945,319 
9,446,817 
9,438,603 
9,347,562 
8,784,490 
8,453,529 
8,318,008 
8,039,160 
7,857,632 
7,370,074 
7,335,205 
6,987,748 
6,877,065 
6,532,396 
6,227,027 
5,714,880 
4,977,311 
4,821,639 
4,720,908 
4,667,723 
4,591,484 
4,511,438 
4,288,396 
4,286,161 
4,053,406 
3,955,374 


Average 


Miles 


Operated Rank 


11,043 
5,155 
6,758 
5,041 
8,298 

10,998 
6,181 
2,519 
9,625 

11,033 
8,345 
2,200 
8,174 

11,489 
1,367 
7,300 
9,619 

407 
2,444 
1,448 

957 
6,653 
8,103 
5,127 

225 

834 

881 
2,421 

686 
1,131 
4,890 
4,243 

291 

108 

590 
1,866 
2,273 
2,593 
3,794 
2,473 

780 
2,256 

512 
3,563 

350 

524 
1,051 
2,234 
1,749 
1,313 

237 
1,947 

37 

225 

1,099 


1,247 


1,216 
57 
1,128 
654 


Total 


Coal and Coke 


1 
2 
7 


5 
30 
15 


3 
10 
77 
13 

4 
40 
32 

8 


26 
37 
93 
18 
9 
14 
35 
46 
29 
40 
27 
11 
19 
23 
16 
92 
54 
75 
12 
17 
64 
74 
22 
48 
39 
25 
82 
28 
96 
24 
21 
36 
59 
53 
72 
34 
70 
118 
33 
38 
51 
115 
31 
50 
47 


Tons 
83,825,056 
39,826,189 
16,101,975 
20,922,967 

4,257,147 
8,905,854 
17,763,679 
26,414,558 
13,409,787 
173,870 
10,701,218 
22,610,262 
3,017,161 
3,962,043 
14,791,930 
5,517,745 
3,509,825 
39,609 
7,524,100 
13,701,966 
10,500,127 
3,692,535 
2,093,526 
4,639,946 
6,924,460 
5,177,708 
11,735,216 
6,963,072 
6,197,486 
8,726,220 
48,842 
952,134 
237,354 
11,071,764 
8,148,021 
546,685 
241,843 
6,223,114 
1,795,429 
3,130,465 
5,741,112 
98 990 
4,790,485 
21,853 
6,150,246 
ogee 
3,670, 1 


960,502 
289 411 
3,704,960 
295,942 
803 
3,706,035 
3,368,100 
1,018,135 
1,184 
4,256,397 
1,281,213 
1,871,382 
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holding. 


Stock 


American Smelting 
Pere Marquette 


Pacific Oil 
Int. Merc. Marine 
New York Central 


Philadelphia Co. 


to your 
praisal. 





the daily press! 


FORECAST vs. HISTORY 


OMING events cast their shadows before. This, in particular, is true 
of stock market valuations of the securities you, as an investor, are 


Forecast 
What the Appraisal Said and When 
Soon on dividend basis.—Feb. 1, ’23. 


Dividend on common likely.—Dec. 1, 
22. 


Possibility of reduction in dividend. 
Mar. 1, ’23. 


May pass preferred dividends.—Dec. 
iL. = 

Dividend increase probable.—Dec. 1, 
"22. 


Possibility of dividend increase.— 
March 1, 1923. 


It has always been our contention that statistics analyzed by competent 
authorities are the safest guide for Purchasers of securities in determining 
what action they should take in their market operations. 


This theory has been substantially confirmed by recent developments 
marketwise in all different groups of securities. 


History 

What Has Happened 
Paying $5 yearly. 
Paying $4 yearly. 


Reduced to $2 yearly. 


Dividend passed. 


Increased to $7 yearly. 


Increased to $4 yearly. 


True, these events are now history, carrying headlines in 
Subscribers to Guenther’s Independent Ap- 
praisal of Listed Stocks, however, had the advantage of expert 
opinion on these stocks many months in advance. What is 
opinion, so many times confirmed, worth in dollars and cents 
Surely, more than the subscription price to the Ap- 


Appraisal Published Monthly 








$20 a year to non-subscribers; $10 a year to subscribers; $2 per copy 


THE FINANCIAL WORLD 


Publishers of Guenther’s Independent Appraisal of Listed Stocks 
Edited and Opinions Rendered by Louis Guenther, Editor THe Financia Wor1p 


53 PARK PLACE NEW YORK 
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WHAT ABOUT The Mexican Debt Settlement 
THE OILS? 


In March we advised our clients to liquidate 


all oil stocks. This advice was based on im- 
pending heavy over-production and fear of 
price cutting, with resultant reduction in 
profits. 


This has since developed. The situation has 
changed radically. Oil stocks have declined 
materially. But concerted efforts are now 
being made to control production and 
stabilize prices. 


WHAT’S AHEAD NOW? 


Will this program succeed? Or are we facing 
a real crisis in the oil industry? The outlook, 
with particular reference to the position of 
different types of oil securities, is discussed 
in detail in a NEW analysis of the entire 
oil situation—just prepared for our clients. 


A few copies are available FREE. 
Simply ask for Bulletin FW-23 


AMERICAN INSTITUTE OF FINANCE 


141 Milk St., Boston, Mass. 








Buying Safety 


The investor who buys safety, 
first and foremost, makes the best 
buy. 

When you buy STRAUS BONDS, 
you buy safety, plus 6 to 6% per 
cent interest, plus freedom from 
care, with a choice of serial maturi- 
ties, 2 to 20 years. 

Investigate STRAUS BONDS. 
Write today for 


BOOKLET F-1313 


S.W. STRAUS & CO, 


Established 1882 Incorporated 
Offices in 40 Cities 
STRAUS BUILDING NEW YORK 
565 Fifth Avenue, at 46th St. 
Telephone: Vanderbilt 8500 
41 Years Without Loss to Any Investor 
Copyright 1923, S. W. S. & Co. 




















Specialists in High Grade 


Municipal & Railroad Bonds 


Stocks Carried on Conservative Margin 


Our Weekly Offering List 
Mailed on Application 


PFE CUSICK & CO. 


MEMBERS 
74 BROADWAY MEMBERS 
NEW YORK~™ = STUCK EXCHANGE 


TELEPHONE - BOWLING GREEN 3060 


Scranton Office: 219 N. Washington Ave. 





= 








ST. LOUIS 
Mark C. Steinberg & Co. 


Members New York Stock Exchange 
Members St. Louis Stock Exchange 


300 N. Broadway St. Louis Mo. 
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@ Delays in the settlement of the MEXICAN DEBT question 
seem to have been unduly prolonged; the conference be. } 
tween the various interests involved, has narrowed to assur- 


ances; 


@ Call for the deposit of bonds with the international bankers’ 
committee probably will not be made for several weeks; 


@ In the meantime there appears to be reasonable hope that 
everything will be arranged so that the call can be made 
in time to meet the COUPONS falling due July 1, next. 


By Edson Reade 


ELAY in reaching definite con- 
ID clusions in the matter of the set- 

tlement of the Mexican debt 
issue has caused some uneasiness among 
the holders of the involved obligations 
of the Mexican Government. It is be- 
lieved, however, that the present status 
of “assurance” soon will develop into a 
definite situation. 

All of the minor points which have 
stood in the way of ironing out the situ- 
ation have been agreed upon. But the 
question of the retroactivity of the dis- 
puted Article 27 of the Mexican consti- 
tution still remains unsolved. The Mex- 
ican officials have stated their readiness 
offer that the Article 
will not be retroactive, and has sug- 
gested that it will name a commission 
for reparations. But it does not, or has 
not agreed upon cash indemnities for all 
past, present and future expropriations. 

There is the absence of certain essen- 
tial guarantees which is mitigating 
against the operation of industrials in 
Mexico, or the loaning of money by 
banks. The latter take the position that, 
in the present situation, what belongs to 
a man today may not belong to him to- 
morrow, and that factories may be 
closed by strikes if no adequate protec- 
tion is given by the government. 


to “assurances” 


Regarding coupons, those which were 
due on April 1, last, were for small 
amounts. The great bulk of Mexico’s 
indebtedness ranks for payment at the 
beginning of July next. Naturally, if 
the present difficulties are not straight- 
ened out in time to begin the payments 
on July 1, there will be widespread dis- 
appointment. However, from  assur- 
ances which I have received from inter- 
ests close to the membership of the ne- 
gotiating bankers, I have reason for a 
fair amount of confidence that the way 
will be cleared and disappointment 
avoided. 

As regards the additional details now 
available, the three government loans 
known as the 5 per cent Consolidated 
External Gold loan of 1899, the 4 per 
cent External Gold loan of 1910, and 
the 6 per cent ten-year Treasury notes 
of 1913 (series “A”) are all to receive 
their full cash interest as from January 
3 last, which means that the coupons 
due on July 1 next should be met in 


cash in full, and so far as arrears are 
concerned these are to be liquidatad by 
the issue of “A” receipts, which are to 
be eventually purchased or redeemed by 
the government from a fund sufficient to 
retire them, as well as the “B” receipts 
in full during the period of forty years 
from January, 1928; but no interest is to 
be paid on these receipts, and the “A” 
class are to be completely retired before 
those in the “B” class, so that these three 
government loans will not only receive 
full interest in cash as from the next 
coupon due, but will receive the full in- 
terest in arrear in “A” certificates which 
the government will commence to pay 
off in 1928, and completely deal with 
before the “B” receipts. The only other 
securities dealt with in the same way 
are the various 6 per cent notes of the 
National Railways of Mexico and which 
should have been redeemed some years 
ago. 

As regards other securities, the 4% 
per cent sinking fund gold bonds of the 
Caja de Prestamos get 60 per cent in 
cash during the first year, 75 per cent 
third year, and their full cash in the 
following year, while of the arrears 35 
per cent is liquidated by the issue of 
“A” receipts and 65 per cent by the “B” 
receipts. Other securities treated in the 
same manner are the Vera Cruz and 
Pacific Railway 4% per cent gold bonds, 
the National Railways of Mexico 4" per 
cent 50-year sinking fund gold bonds, 
the National Railway Company of Mex- 
ico’s 4 per cent first consolidated mort- 
gage gold bond. 
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Sinclair Oil Prospects 


Rating “B,’ Guenther’s Appraisal 
The recent market heaviness of Sincla! 
Oil was doubtless predicated largely po" 


the rumors to the affect that the company 
contemplates the suspension of its com- 
mon dividend. However, the general status 


of the oil industry is a powerful influence. 
With respect to the rumors regarding 
dividend, the president of the compan) this 
week issued a statement flatly denying t* 
report, and characterizing it as unfound 
and malicious, and evidently circulated 
stock market purposes. 
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New Lows for Copper Stocks 


¢ At midweek, a drive on the COPPER SHARES reduced the 
price levels, with few exceptions, to a bargain counter base; 


€ Conditions in the industry are good, although the price for 
the RED METAL is not what it should be; 


¢ [he COPPER SHARES appear to be in an improved position, 
and buying toward the close of the week served to demon- 
irate that such an opinion is gaining ground. 


OPPER shares dropped rather 

> sharply at midweek, for no par- 

ticular reason as far as could be 

rved from a study of fundamentals. 

fact that the metal price was rang- 

-ound 15 to 15% cents a pound may 
been an influence. 

\uthorities in the industry aver that 
tuation is not one which should 
rise to any apprehension. The re- 

ption of dividend payments on 

Smelting common recently 
suggested that the Guggenheims are 
mifident of the future for the industry. 
management of that company is 

ed for its keen judgment of the funda- 
ntals of the industry, and its dividend 
should be an inspiration to fol- 

s of the copper share market gen- 


nerican 


eTally. 

The price status of the copper shares 
t midweek was that prices for the most 
part were at new low levels. A table 
herewith will give comparisons in im- 
portant stocks. 

There is no indication that copper 
consumption is nearing the point of fall- 
ing off. Authorities assert that every- 

is healthy. In our.opinion, how- 
ever, there is little likelihood that there 
will be any general broad advance of 
stocks until the price of the 

etal has firmed around higher levels. 

Foreign buying still is in small vol- 

but domestic necessity is large. 

The electrical companies are particularly 
and the brass mills report that 

have booked orders for several 
nths ahead. There is very little cop- 


per available at the 15-cent level, so that 
the statistical position of the red metal 
is strong. 

Herewith is a tabulation of the price 
of several shares at midweek, and other 
price levels which are of important com- 
parative value. 


a 


Oil Production Record 


Production of crude oil in the United 
States last week averaged 2,131,850 bar- 
rels daily, according to estimates of the 
American Petroleum Institute. This total 
represents a new high record in the his- 
tory of the country and is a gain of 55,600 
barrels over the total for the previous 


week. In the corresponding week last 
year the daily average production was 
1,445,700 barrels. The increase is due 


mainly to the record-breaking production 
in California. Oklahoma also shows an 
increase of 10,950 barrels in the daily out- 
put, but Arkansas reports a decrease of 
12,350 barrels. 

Figures covering the daily average pro- 
duction in barrels of the various fields 
compared with the previous week and with 
last year follow: 





1923 —1922— 
June16 June9 DYiff’'ence Junel17 
Okla. ...511,000 500,050 Ine. 10,950 383,600 
Kansas . 83,450 83,400 Ine. 50 84,200 
No. Tex... 74,900 72,550 Inc. 2,350 50,450 
Cen. Tex..135,450 134,700 Inc. 750 137,750 
No. Louis. 66,800 66,550 Ine. 250 95,100 
Arkansas. 139,350 151,709 Dec. 12,350 36,100 
Gulf Coast 98,190 95,800 Ine. 2,300 113,100 
Fastern ..110,000 109,500 Inc. 500 1123500 
Wyoming 
& Mont..127,800 122,000 Ine. 5,800 $2,900 
California 785,600 740,000 Inc. 45,000 350,000 








Total. .2,131,850 2,076,250 Inc. 


55,600 1,445,700 








Copper Stocks Price Record 
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Recent 1923 1922 1922 
Low High High Low 
57% 69% 67% 435% 
391% 531% 57 45 
3834 50% 4634 32% 
241% 303% 2914 15% 
17 31% 33% 22% 
15 341% 34% 22 
27% 4334 45 31 
32 45 39% 2514 
2934 3814 3534 27 
23 30% 313% Ps 

7% 14 1134 934 
11% 1834 19% 13% 
1034 17% 19 12% 
60 76% 71% 59 














: 23, 1923 



































Head Office: 
LOMBARD STREET, E.C. 3. 


























CAPITAL: ($5=£1.) = 
SUBSCRIBED  $359,323,900 =} 
f= PAID UP $71,864,780 = 
f= RESERVE FUND 850,000,000 3 
= vane ttc = 
is 
BE= DEPOSITS, &c. $1,659,787,335 =] 
= ADVANCES, &c. $616,943,395 
2 1,600 Offices in England & Wales. = 
| E= Colonial and Foreign Department : 
jet 20, King Wi'liam Street, E.C. 4. = 
te race a 
|= The Agency of Foreign and Colonial = 
i ic Banks is undertaken. = 
{E ater 
l E= Affiliated Banks: = 
[= THE NATIONAL BANK OF SCOTLAND LTD. = 
| = THE LONDON @ RIVER PLATE BANK, LTO, peas 


Auxiliary : 


tt 


LLOYDE AND NATIONAL PROVINGIAL 
FOREIGN BANK LTD. 




















You Can Buy 
Carefully Investigated 
$100, $500 or $1,000 Bonds 


To Yield 6% 


Over 


Send for booklet de- 
scribing how bonds are 
investigated, and list. 
Ask for Booklet F and List 


PWBroves ete. 


RPORATED 
Established 190 
115 Broadway, 
New York 


60 State St. 
Boston 




















American Light & Traction Co. 
STOCKS 


MacQuoid & Coady 


Members New York Stock Exchange 
Broad 7654 


New York 


Telephone: 


25 Broad Street 




















WESTHEIMER & CO. 


Members 
New York Stock Exchange 
Cincinnati Stock Exchange 
Chicago Board of Trade 
Baltimore Stock Exchange 


Cincinnati, Ohio Baltimore, Md. 
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OMAHA.USa. 


Follow the Life Insurance Companies 
who are an acknowledged guide for 
exacting investors. For a long time 
these companies have given prefer- 
ence to 


FARM MORTGAGES 


We have specialized in Nebraska 
Farm Mortgages for 40 years without 
the loss of a penny. 


We recommend our 6% First Farm 
Mortgage Bonds—5-year maturities, in 
amounts of $200—$500—$1000. 


Let us tell you all about them, 


EQUITABLE TRUST COMPANY 


Under Supervision State Banking De- 
partment 


OMAHA, NEBRASKA 











SAFEGUARD YOUR ESTATE by 
such safe profitable income building 
securities as 
OKLAHOMA 
FIRST FARM MORTGAGES 
non-fluctuating—dependable. We spe- 


clalize in them. Also 6%% First 
Mortgage Bonds—$100—$500 and $1000 


Write for full information 


THE GODFREY INVESTMENT CO. 


Members Farm Mortgage Bankers’ 
Association of America 


OKLAHOMA CITY, OKLA, 

















TUCKER, ROBISON & CO. 


Successors to 
David Robison, Jr., & Sons 
Bankers—Established 1876 
Municipal, Railroad and 
Corporation Bonds 


Toledo and Ohio Securities 
Gardner Bldg. TOLEDO, OHIO 








HUDSON RIVER 
‘NIGHT LINES 


“The Searchlight Route” 


Between 
NEW YORK ALBANY 
TROY 
and VACATION LAND 
Full Fleet in Commission 
Daily Sailings as Follows: 
From New York City, Pier 32, N. 
R. (at Canal St.) 6 P. M. West 
132nd St. half hour later. Troy 
8 P. M. Albany 9 and 11 P. M. 
(All Daylight Saving Time 


Passengers ticketed and baggage 
checked through to all points 


Music Restaurant 
Automobiles carried at reasonable rates 
Hudson Navigation Company 


Middleton S. Borland, Receiver 
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Rio Grande Plan 
Is Now Completed 


€ Reorganization of the DENVER & R10 GRANDE, long in the 


process of being ironed out, at last has been completed and 
details have been made public, 


« The refunding 5s, and the Adjustment 7s, of the Compaxy 
get 60 per cent of the bonds and 40 per cent of the stock up. 
der the terms of the plan as agreed upon; 


@ All of the parties interested, have approved the plan execu- 
tion of which awaits approval by the INTERSTATE Coy. 


MERCE COMMISSION. 


FTER a long period in which 
A many differences cropped up, and 

many obstacles were raised, the 
reorganization of the Denver & Ru1o 
GRANDE was finally completed this week, 
and approval was announced by Kuugn, 
Lorn & Company and the EgQuiTAuLe 


Trust CoMPANY, as reorganization man- 
agers. 


Refunding bonds of .-Denver & Rio 
Grande, of which $31,114,000 are outstand- 
ing, and Adjustment Bonds, of which $10,- 
000,000 are outstanding, are to be ex- 
changed for new General Mortgage 5 
per cent bonds bearing interest from 
February 1, 1924, and maturing in 1955, 
and new 6 per cent cumulative preferred 
stock, at the rate of $725 of general mort- 
gage bonds and $400 of preferred stock 
for each $1,000 principal amount of re- 
funding bonds with the coupon maturing 
February 1, 1922, and subsequent coupons, 
or for each $1,000 adjustment bond with 
coupons of October 1, 1921, and subse- 
quent coupons. 


Preferred stock will have no voting 
power but without the consent of holders 
of two-thirds there may be no merger, 
consolidation, sale or lease as an entirety, 
or any mortgage or guaranty of securi- 
ties of other railroads or any increase of 
preferred stock or any issue of other stock 
on a parity with or having a preference 
over preferred stock. 

Plan provides for creation of a pre- 
ferred stockholders’ committee of three 
members, the members for the first five 
years to be designated by bondholders, 
subject to approval by reorganization 
managers, and thereafter to be elected by 
the holders of preferred stock voting cumu- 
latively. Members of preferred stock- 
holders committee are to be entitled to 
attend meetings of directors of the new 
company, and one member of the com- 
mittee is to be entitled to attend meetings 
of executive committee and of directors 
of Utah Fuel. 

Common stock of the new company is 
to be vested equally in Missouri Pacific 
and Western Pacific. 

Provision is made for financing future 
improvements, extensions and other capi- 
tal requirements and for refunding under- 
lying bonds by creation of a new issue 


of refunding and improvement bonds 
prior in lien to general mortgage bonds, 
none of which, however, are to be pres- 
ently issued under plan. 


There is to be paid to the new com. 
pany $10,000,000 in cash, for which no 
securities other than common stock are 
to be issued, to be used to make payments 
contemplated by plan and for purposes 
of reorganization, including provision for 
immediate capital requirements. New 
company is to acquire property now sub- 
ject to refunding mortgage and adjust- 
ment mortgage of Denver & Rio Grande 
and also lands, engines, equipment, ma- 
terials and supplies and securities now 
owned by Denver & Rio Grande Western. 
Capital stock of the Utah Fuel, subject 
to pledge of such stock under First Con- 
solidated Mortgage of Rio Grande West- 
ern, is to be vested in trustees subject to 
a change for security of refunding and 
improvement bonds and general mortgage 
bonds and any bonds or obligations issued 
to pay or refund these bonds. 


The policy of directors of the new com- 
pany is to be (1) primarily to operate 
and develop the railroad system and to 
conduct and expand the business of new 
company in the interest of that company, 
and (2) to encourage creation of a short 
line from Denver to Salt Lake City by 
utilization of existing line from Salt 
Lake City to Dotsero, and a line from the 
latter point through proposed Moffat 
tunnel to Denver. 


a 


Kriebel Convicted of Fraud 


Fred H. Kriebel, who operated a partial- 
payment plan stock business under the 
name of Kriebel & Company, in Chicago, 
and whom THE FINANCIAL WorLD per- 
sistently exposed as a fraud, was found 
guilty this week by a jury of Federal 
Judge Wilkinson’s court. Kriebel’s con- 
federate, Henry Pommery, one of the 
“We boys” with whom Fuller and McGee 
were associated before they went into the 
stock brokerage business, was also found 
guilty of using the mails to defraud, in 
connection with Kriebel’s operations. 
Henry Pommery was at one time closely 
associated with Chas. H. Stoneham. 
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Farm Mortgage Bankers 


By C. M. Harger 


HE publication of a directory of 
the Farm Mortgage Bankers As- 


sociation of America calls atten- 


tion to the development of this organi- 
zation and the purposes for which it is 
created. Formed in the beginning to 


systematize the making and marketing 
of reliable farm loans, it has come to 
include nearly 300 firms, each of which 
must have not less than $25,000 paid 
up capital and surplus. The distinct 
business of dealing in farm loans came 
after the development of the West when 
the demand for capital to make homes 
out of bare prairie exceeded the amount 
that could be obtained locally and east- 
ern investors were interested in Western 
loans. To secure their investments it 
was necessary that there be a medium 
through which the papers could be 
handled satisfactorily and with confi- 
dence on the part of the investor that 
he would be cared for, though the loan 
was made at a long distance from his 
home. From being merely a broker or 
a dealer in farm loans the representative 
grew into a field that covers a widé 
The “farm mortgage banker” 
negotiates the loan, makes the appraise- 
ment, collects the interest and remits 
to the investor, in short being in charge 
of the investment from the original ap- 
plication until the final collection of the 
investment and return or reinvestment 
of the principal. As this process neces- 
sarily covers several years it is essential 
that there be a firmly established sys- 
tem that will not lose sight of the loan 
at any period, protect the investor’s 
interest and have a recognized responsi- 
bility for the whole proceeding. It is 
not anticipated that there will be a guar- 
antee of the stability of the loan; such 
method was the devastation of many 
firms in the éarly period when values 
were less settled than today and demon- 
strated the impossibility of taking over 
the entire sum loaned and promising to 
meet any default. But this is not neces- 
sary; modern loans are so soundly made 
even in case of default, it is rare 
iat any loss occurs. Many companies 
advertise that in their business extend- 
ing over decades no customer has ever 
‘ost a cent of principal or interest. Prop- 
erly conducted a loan business should 
always have that record, for the pri- 
mlary estimate of the land’s market value 
should be made on such conservative 
igures as to insure safety. 


_ An interesting estimate of how the 
‘arm loan debt is financed is given by 
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scope. 


that 
+ 
L 


the association. The joint stock land 
banks hold, according to its estimate, 
1 per cent, $81,734,869; Federal land 
banks, 5 per cent, $415,173,159; insurance 
companies, 15 per cent, $1,247,300,000; 
Farm loan dealers not members of the 
association, 15 per cent, $1,200,000,000; 
members of the association, 25 per cent, 
$2,000,000,000; local investors, private 
lenders, banks, etc., including “purchase 
money” mortgages, 39 per cent, $3,100, 
000,000. There is some duplication in 
these figures because a large amount of 
the mortgages owned by insurance com- 
panies also appear on the books of the 
loaning agencies, but this is somewhat 
offset by the actual excess of mortgages 
above the general estimate of $8,000,000,- 
000, says the report. This 
debt is only 12 per cent of the estimated 
value of the farms and their equipment 
of the country as shown by the census 
of 1920, $66,334,309,556. This is a state- 
ment that ought to be most reassuring 
as to the fundamental solidity of the ag- 
ricultural interests, especially when it is 
remembered that a great amount of the 
mortgages is represented by “purchase 


money” loans, the situation actually be- 
ing that the buyer is paying for the 
farm on the instalment plan and the 
owner retains a claim until it is paid. 
The establishment of the farm loan busi- 
ness on a sound basis is a most merito- 
rious undertaking and every movement, 
such as that of the Farm Mortgage 
Bankers, adds to the advantage of both 
stabilizing rates 


investor and _ borrower, 
and insuring safety. 


SUEEEnEnEEeeen AL anneal 


New Realty Project 


NE of the largest real estate trans- 

actions known to the City of Bos- 
ton and involving about $8,000,000, has 
just been consummated with the Amer- 
ican Bond & Mortgage Company, Inc., 
which is assisting in the financing of a 
theatre and office building in the heart 
The com- 
pany will offer $4,000,000 in first mort- 
gage real estate bonds on what is to be 
Commonwealth Building, 
the Wilbur 
Theatre, the bonds bearing 6% per cent 


of Boston’s best known section. 


known as the 


the Capitol Theatre and 


interest. 


The building will be located in the en- 
tire block bounded by Tremont, Hollis, 
Dillaway and Dore Streets, where the 
Wilbur Theatre is already located, and will 
be fourteen stories in height, including 
a theatre accommodating 4,500 persons 
which. is a much larger auditorium than 
any other in Boston, and which will rival 


the Capitol Theatre in New York City. 


The erection of this structure 


sections of Boston. 


Land values in this section of Boston 
have increased tremendously and in a few 


years have appreciated more than 300%. 


mortgage 


is the 
result of the long planning of W. J. Mc- 
Donald, well-known real estate operator 
of Boston, who has anticipated the trend 
in the amusement and office building fields 
and has been the means of developing many 





Differences 
Between Safe 
and Unsafe Bonds 


HERE are 8 requirements that every 
bond must have to insure the safety 
of the investor’s funds. 


If a bond will pass every one of these 
8 tests it may be identified as presenting 
the maximum of safety to the investor. 
If a bond will not pass one or more of 
these tests, it is lacking in the elements 
of safety that every conservative investor 
should insist upon. 


These are the differences between safe 
and unsafe investments—the elements 
that characterize the difference between 
the successful and haphazard investing 
of funds. 


Every Forman Bond has passed fully these 
8 tests. Absolute proof of the safety of For- 
man Bonds is the successful handling of the 
funds of thousands of investors over a period 
of 38 years without the loss of one cent to 
any customer. 


Out of this long and successful experience 
we have published an interesting booklet, 
“How to Select Safe Bonds,” which tells how 
to make the 8 tests that prove the safety of 
every investment. Every investor, large or 
small, should have a copy of this booklet. 
With it you will not only be able to test the 
safety of every investment scientifically, but 
you will be enabled to secure a larger income 
without any sacrifice of safety. 

MAIL THIS 


YOURS—FREE ‘“covrox 


We have a limited edition of this book. It 
will be mailed only to those who ask for copies 
on the request blank below. Fill in, tear out 
and mail today. 


GEORGE M. FORMAN & Co. 


105 W. MONROE ST., CHICAGO 
38 Years Without Loss to a Customer 


George M. Forman & Co., 
Dept. 176-C, 105 W. Monroe St. 
Chicago, Tl. 


Please mail me without cost or obligation e 
copy of your booklet, “How to Select Safe 
Bonds.” No solicitor is to call on me. 
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invested at 7 


5 Years 
10 Years 
15 Years 
20 Years 
25 Years 


Pay 


ycars,; 


Back of 


Inc. 
on my part. 


Address 
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per cent has remarkable multip'ying power. 
in 10 years if the interest is promptly re-invested. 


$1,000 at 4% compounded annually amounts to 


Cee meee eee eee ere reeresreseseseseeese 


Collateral Bankers 7% 


7 per cent annually in interest coupons four times a year. 
ticipate in the net profits of the 
total return 8 per cent at present. 


Collateral Bankers Bonds stands Clarence Hodson } 
bond issue distributed by the House of Hodson has ever defaulted in payment of principal or interest. 
Let us furnish you with complete information. 


Send me Circular F-208 on Collateral Bankers, 
It is understood there is no Bila 


Invest Your July Funds 
% Plus Profits Without Worry 


Thousands of investors in Hodson Enterprises 


are enjoying a generous 


Will Do for You 


$1,000 at 7% 
$1,216.65 5 Years 
1,480.24 10 Ye: 
1,800.94 15 Ye 
2,191.12 20 Years 
2,665.83 25 Ye 


What Th 


company. Profit Sharing of 1 per cent 


Use the coupon today. 





You can more than double your 


compounded annually amounts to 


Debenture Gold Bonds 


In addition bondholders each year par- 


Another Hodson-financed enterprise, now The Largest Institution of 
Its Kind in the World, has paid its bondholders 55% per cent of bond par in interest in a little over 9 
and in addition, payments on the same bonds in the form of profit sharing have amounted to 37 
per cent extra during that period. 


& Company 


‘Clarence Hodson s[o 


ESTABLISHED 1893 = INC: 
PECIALIZE INSOUND BONDS 
YIELDING ABOVE THE AVERAGE 


135 BROADWAY 





return with security and peace 


savings 


$1,410.90 
1,989.00 
2,806.00 
3,959.00 
5,584.00 


is now being paid, making the 


with its 30-year career. No 
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(Concluded from Page 783) 
~ 
assurance that it will advance materially couraging than in the case of AMERICAN 
in the near future. While AMERICAN ZINC, ZINC. 
in the first four months of this year, The Texas & Pacific matter has been 
showed a fairly substantial earning power cleared up, without an assessment, and 


for its preferred stock, the prospect of any 
substantial payment 
cumulated preferred 


of ac- 
this 


on account 
dividends 


is not particularly clear. 


year 


AMERICAN 
after de- 
the 
through 
1916, 1917 and 
showed a_ substantial 
its preferred, as 


1919 
been reporting deficits 
although last 


managed to squeeze 


Since and _ including 


ZINC 


preciation, 


has 
year com- 
pany with 
head above water. In 
1918 the 


earning 


company 
well 

But the conditions 
unusual, 


power for 
as for its 
of the 


there fc re, 


common, 


time were and profits, 


criterion 
estimate of 


were no upon which 


to base an future earning 
power. 


If I were acting in an advisory capac- 
ity, and were an owner of Zinc preferred 
to ask for counsel as to wiiat to do about 


his stock, | 
MIssourI 


would 
PaciFic preferred. 
is selling around 36. It 
dividend at present, but the beginning of 
liquidation of back dividends is not so 
very far The outlook from the 
standpoint of earnings is much more en- 
802 


switch into 
The latter 
is not paying a 


suggest a 


away. 


the Denver & Rio Grande situation has 
been adjusted. With these two unfavor- 
able factors out of the way, the outlook 
for Mrssourr PAaciFic promising. 
It is true that earnings in the first quar- 
ter of this encouraging. 
What of it? The company has its main- 
tenance work about completed, its slates 
are cleaned of trouble, and it has the 
heavy crop movement ahead of it. 
AMERICAN ZINC may make a surprising 
showing during the remainder of the year, 
but there is not sufficient promise, 
Opinion, 


is very 


year were not 


in my 
to recommend holding the pre- 
ferred shares in anticipation of a payment 
on account of dividends for 1923. 
Guenther’s Independent Appraisal of 
Listed Stocks American Zinc 
preferred “C.” 
—_——o 
Fuller and McGee Sentenced 


A prison sentence of one year and three 
months was meted out to E. M. Fuller 
and W. Frank McGee by Judge Knox, of 
General Sessions. Both of them pleaded 
guilty after a long legal and desperate fight 


rates 


to escape the clutches of the law on tech- 
nicalities. 
———— 0 —_ 


Studebaker Shows Weakness 
Rating “B,”’ Guenther’s Appraisal 

One of the outstandingly weak stocks 
in the fore part of the past six days was 
Studebaker, which came under very heavy 
pressure, which appeared to be rather in- 
consistent in view of the record breaking 
earnings of the company. In passing, it is 
well to inject this thought: The first half 
of the year is the flush period in the auto- 
mobile industry, and there is no reason 
for believing that 1923 will be any exce} 
tion. This would mean that the se 
half of the year will show a react! 
production. There, therefore, is no rea- 
son for believing that the declaration 0! 
extra dividend is a foregone conclus 
There is a possibility that some di 
of surplus will be made, and for th 
son alone the selling price early this week 
might be considered low. 


4 


Chandler Motors’ New Low 
Rating “B,’ Guenther’s Appraisal 
A new low for the year was reached | 

Chandler this week, largely in sym 
with the action of Studebaker. The st 
was sold down to a basis to yield 
than 10 per cent. Judging by the statis! 
cal position of Chandler it would 
that its 6 per cent dividend is safe, so ¢! 
such low levels as prevailed the 
part of this week would provide a fairly 
attractive speculative opportunity. 
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trials was down to only 9 points. It went 
up again last March, when the wise men 
of the Street (among the speculators, of 
course) believed that business was ex- 
panding at a rate which nothing could 


At this writing, there is a spread of 
around 10 points in favor of industrial 
stocks. 

* * * 

gala: I believe that further im- 

portant dividend announcements by 
railroad directors are cast for the next 
several months, and because, instead of 
running into a period in which railroad 
earnings will be on the downslide, we are 
approaching a period when they will 
mount, I believe that the time for the rail 
averages once again to lead industrial 

rages is not far off. 

That will not mean that industrial stocks 
as a whole will not sustain advances. 
Stocks which have a well-defined earn- 

ower ultimately must sell for prices 
which reflect such values. And some rails 
will move higher than will others. 

A statistical summary, brief and to the 

which rates different companies on 
actual merits and not on the strength 
guesswork gossip, will prove of in- 
estimable benefit to those who want to 
proper selection of stocks. 


hat is why I find that the employment 
(GUENTHER’S APPRAISAL, which rates 
every active stock listed on the Stock Ex- 
change, seems to be gaining in favor in 
he financial district. It is revised once 
every month, so that it is up to the minute 
information. 


New Exchange Listings 


The Board of Governors of the New 
York Stock Exchange have admitted to 
the trading list the following securities: 

\merican Locomotive Company, 500,000 
shares common stock without nominal or 
par value to be admitted upon official 

of exchange for present outstand- 
stock of $100 a share par value; 
Douglas-Pectin Corporation, 300,000 
shares common capital stock of no par 
Bayuk Bros., Inc., $2,000,000 7 per 
cent cumulative preferred sinking fund 
preterred stock; Atlas Powder Company, 
-01.439 shares of voting common stock 
out par value on official notice of ex- 
nge for present stock; Postum Cereal 
Company, Ine., 200,000 additional shares 
- common stock without par value; De- 
Edison Company, $8,791,400 addi- 
capital stock, and Commonwealth 
$200,000 capital stock, making a 

| of $600,000 listed. 

Che following bond issues also were ad- 
| to the list: International Great 
rthern Railroad Company, $17,000,000 
istment mortgage 30-year 6 per cent 
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gold bonds, due July 1, 1952, and $17,- 
250,000 first mortgage 30-year 6 per cent 
gold bonds, series A, due July 1, 1952; 
Erie Railroad Company, $4,617,000 New 
York & Erie extended third mortgage 
bonds, extended at 4%4 per cent to March 
1, 1933; West Penn Power Company, 
$6,000,000 temporary first mortgage 5 per 
cent gold bonds, series E, due March 1, 
1963; New York, Lackawanna & Western 
Railway Company, $13,639,000 first and 
refunding mortgage guaranteed 5 per cent 
series A bonds, due May 1, 1973, and Na- 
tional Acme Company, $5,000,000 first 
mortgage ten-year 714 per cent sinking 
fund gold bonds, due December 1, 1931. 








DIVIDENDS 








CONSUMERS ELECTRIC 
LIGHT AND POWER 


NEW ORLEANS 


The regular quarterly dividend of one and 
three-quarters per cent (134%) on the pre- 
ferred stock of the Company has been declared 
payable June 30, 1923, to stockholders of 
record June 9, 1923. The transfer books for 
the preferred stock will be closed at the 
close of business June 9, 1923, and will be re- 
opened on July 2, 1923. 


A. L. LINN, Jr., Treasurer. 





National Power & Light Company 
Preferred Stock Dividend No. 2 
The regular quarterly dividend of one dol- 
lar and seventy-five cents ($1.75) per share 
on the Preferred Stock of National Power & 
Light Company has been declared for pay- 
ment, July 2, 1923, to holders of record of Pre- 
ferred Stock at the close of business June 
21, 1923. 
A. C. RAY, Treasurer. 





Pennsylvania Power & Light Company 
Cumulative Preferred Stock Dividend No. 12 


The regular quarterly dividend of one dol- 
lar and seventy-five cents ($1.75) per share 
on the Cumulative Preferred Stock of the 
Pennsylvania Power & Light Company has 
been declared for payment on July 2, 1923, to 
Cumulative Preferred Stockholders of record 
at the close of business June 15, 1923. 


Cc. M. WALTER, Treasurer. 





KANSAS GAS AND ELECTRIC CO. 
Wichita, Kansas 
PREFERRED STOCK DIVIDEND NO. 53 
The regular quarterly dividend of one and 
three-quarters per cent (1%%) on the Pre- 
ferred Stock of this Company has been de- 
clared for payment July 2, 1923, to preferred 
stockholders of record at the close of busi- 
ness June 21, 1923. 
P. F. GOW, Treasurer. 





OTIS ELEVATOR COMPANY 
26th St. and llth Ave., N. Y. C. 
June 20, 1923. 
The quarterly dividend of $1.50 per share 
on the Preferred Stock and a dividend of $2.00 
per share on the Common Stock will be paid 
July 16, 1923, to stockholders of record at the 
close of business on June 30, 1923. Checks 
will be mailed. 
R. H. PEPPER, Treasurer. 





THE BELL TELEPHONE COMPANY 
OF CANADA 
NOTICE OF DIVIDEND 

A Dividend of two per cent (2%) has been 
declared payable at the office of the Company, 
in Montreal, on July 14th, 1923, to sharehold- 
ers of record at the close of business on June 
23, 1923. 

WM. GEO. SLACK, Treasurer. 
Montreal, June 13, 1923. 





American Telephone & Telegraph Co. 
135th Dividend 
The regular quarterly dividend of two dol- 
lars and twenty-five cents per share will be 
paid on Monday, July 16, 1923, to stockholders 
of record at the close of business on Wednes- 
day, June 20, 1923. 
H. BLAIR-SMITH, Treasurer. 








Investment Suggestions 
Market Letter upon request 


M. C. Bouvier & Co. 


Members New York Stock Exchange 
20 Broad Street, New York 
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sent on request 


H.F. McCONNELL & CO. 








Members New York Stock Exchange 
65 B’way, N. Y. Tel. Bowl. Gr. 5080-8-9 




















100 Years of Commercial Banking 


» pREN = CHATHAM & PHENIX 
NATIONAL BANK 
Nasal “apital, Surplas & Profits $20,000,000 
BANK 149 Broadway, Singer Bidg. 


gnawses And 12 Branches 


























DIVIDENDS 








The Board of Directors of the 
Elmira Water, Light and 


Railroad Company 
Elmira, N. Y¥. 

June 14, 1923, 
has declared a dividend of one and three- 
quarters per cent (1%%) on the Seven Per 
Centum Cumulative First Preferred Stock of 
this Company, and a dividend of one and 
one-quarter per cent (14%) on the Five Per 
Centum Cumulative Second Preferred Stock 
of this Company, payable June 30, 1923, to 
stockholders of record June 14, 1923. 

H. B. CLEVELAND, Treasurer. 





PACIFIC GAS AND ELECTRIC CO. 
COMMON STOCK DIVIDEND NO. 30 
The regular quarterly dividend of $1.50 
per share upon the Common Capital Stock 
of this Company will be paid on July 16th, 
1923, to shareholders of record at close of 
business June 30, 1923. The transfer books 
will not be closed and checks will be mailed 
from the office of the Company in time to 
reach stockholders on the date they are 

payable. 
A. F. HOCKENBEAMER, 
Vice-President and Treasurer. 
San Francisco, California, 





AMERICAN PUBLIC UTILITIES CO. 


Grand Rapids, Mich 
The Board of Directors of the American 
Public Utilities Company has declared a 
quarterly dividend of ONE AND THREE- 
QUARTERS PER CENT (1%%) on the Prior 
Preferred Stock, ONE PER CENT (1%) on 
the Participating Preferred Stock, and ONE 
AND ONE-HALF PER CENT (1%%) on the 
Six Per Cent Preferred Stock, payable on July 
lst, 1923, to stockholders of record at the 
close of business June 20th, 1923. 
KELSEY, BREWER & CO., Operators. 
June 16th, 1923. 





Office of 
MONONGAHELA WEST PENN PUBLIC 
SERVICE COMPANY 
Fairmont W. Va., 

May 23, 1923. 
The Board of Directors of this Company 


has today declared a dividend of 37%c per 
share on its 6 per cent preferred stock pay- 
able July 7, 1923, to stockholders of record 


at the close of business June 25, 1923. 
Transfer books will remain open. 
Dividend checks will be mailed. 

Ss. E. MILLER, 
Assistant Secretary. 





Houston Gas and Fuel Company 


Houston, Texas 
June 13, 1923. 
The regular quarterly dividend of one and 
three-quarters per cent (1%%) on the pre- 
ferred stock of this Company has been de- 
clared payable June 30, 1923, to stockholders 
of record June 13, 1923. 
J. A. McKENNA, Secretary. 
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New York Stock Exchange 








Representative active stocks as of Friday, June 22, 1923; re és 17% 8% Western Maryland .. 11% 
Week’s sales: Saturday, 239,250 shares; Monday, 973,610 shares; " 24% 13% Western Pacific ..... 18% at 
Tuesday, 1,122,900 shares; Wednesday, 1,202,435 shares; ee 16% 6 Wheel, & Lake Erie.. 8% ‘se 
Thursday, 1,243,320 shares; Friday, 673,000 shares. 8% 
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& 1.00 Q 98 % 523%, Crucible Steel ° 71 6s 
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WING to the illness of James R. 
() BANCROFT, we are unable this week 
to publish /nstalment No. 8 of his 
usely interesting and particularly timely 
s on the Stock Market. His next 
tribution will appear in our June 30 
_ provided no complications prevent. 
view of the developments in the 
linancial Markets in the past week, Mr. 
<crorT’s series has a special signifi- 
ince. We would advise our subscribers 
read the early instalments over again 
make sure that they have caught the 
importance of the different lessons 
have brought out. 


The D. & R. G. Plan 


ist what does the reorganization of 
ed Denver & Rio GRANDE, which was 
sunced in its completed form this week, 
1 to the bondholders of the road? 
Vhat is the status as interpreted from 
formal language of the plan? 


\Vhat does the reorganization mean to 
security owners of the Missouri Pa- 
The latter situation has been one 
it has served to place the stocks in the 
certain column. It has been impossible 
letermine the status of MOP by rea- 
of its interest in D. & R. G. Now 
it the terms are known, what may MOP 
kholders expect? 
Then there is the interesting question 
to the status of the Western Pacific 
rity owners. 
our next issue, the Denver & Rio 
\NDE reorganization will be fully dis- 
issed with a view to answering the fore- 
ng questions. 


Goodrich Position 


(here have been rumors and contra- 
tions of the prospect of a tire price 
which has helped to depress tire 
ks. Is there anything in the rumors? 
vould be interesting to study the status 
B. F. Gooprich—is it cheap at its re- 
low figure? You will find the an- 
r in our June 30 issue. 
\nd the next issue also will include a 
ly by Lanpon C. Gates of NEVADA 
SOLIDATED, one of the interesting mem- 
- of the Porpyhry group. 
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FOREWORD 


Intelligent and successful investing is based upon a thorough knowledge 
of security values. 
Such knowledge is best acquired by reading constructive financial litera- 
ture prepared by individuals who are authorities on their subjects. 
Every week we list many instructive booklets, circulars and periodicals 
on investment and other subjects published by reputable investment bankers, 
which, we believe, will be of interest and benefit to our subscribers. 
To obtain any of the booklets write direct to the company issuing the 
booklet, giving the title; and be good enough to add that you saw it mentioned 
in THE FINANCIAL Wor Lp. 


American Public Utilities Company—H. F. McConnell & Co. have issued 


a special letter for distribution to investors on the management 
and business outlook of this company. Copy may be obtained 
by writing to H. F. McConnell & Co., 65 Broadway, New York, 
and mentioning THE FINANCIAL Wortp. 


The Swing of the Pendulum—Under this heading the ‘Bache Review’ 


treats the possibilities of the present business cycle, marshalling 
the various facts and sentiments which go to make up the pre- 
vailing current opinion on this subject. Copies of this Review, 
which is issued weekly, may be obtained by writng to J. S. Bache & 
Co., 42 Broadway, New York. Please mention THE FINANCIAL 
W or_p. 


E. H. Rollins & Sons have issued a circular which describes the exten- 


Sive territory served by the Illinois Power & Light Corporation. 
Their long established earning capacity and other informative 
facts for conservative investors are presented in this circular. 
Copy ‘may be obtained by writing to E. H. Rollins & Sons, 43 
Exchange Place, New York. Please mention THE FINANCIAL 
Wor p. 


Cuba Railroad Company—A circular describing the 6% preferred stock 


of this company has been issued by Joseph Walker & Sons, 61 
Broadway, New York. Copy may be obtained by writing to this 
firm and mentioning THe FINANCIAL Wor -p. 


Seasoned Bonds—Wm. Carnegie Ewen, 2 Wall Street, New York, has 


prepared a list of suggestions upon this class of bonds. Copy of 
this list may be obtained by writing to the above firm and men- 
tioning THe FINANCIAL Wortp. 


Cushman’s Sons, Inc. (Cushman’s Bakeries )\—An interesting circular 


on this baking concern has been prepared by J. K. Rice, Jr. & Co. 
36 Wall Street, New York. Copy may be obtained by writing 
to this firm and mentioning THE FINANCIAL Wor_p. 


Standard Oil Issues—New 21st Edition—This booklet contains descrip- 


tion of properties, annual reports for 1922, dividend rates, price 
ranges and other important information relative to each of these 
companies. Copy may be obtained by writing to Carl H. Pforz- 
heimer & Co., 25 Broad Street, New York, and mentioning THE 
FINANCIAL Wor_Lp. 
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IVILIZATION is our inheritance 
C from the ages; ours, in trust for a 
while, to which we must add some useful 
knowledge that coming generations may 
widen their horizon. 

With this as an ideal, the manufactur- 
ing divisions of General Motors have al- 
| ways pioneered in the automotive indus- 
try, addressing themselves to the task 
of reducing costs and increasing the 
utility of automobile transportation for 
people and goods—also of motorizing and 
electrifying the farm to help increase the 
supply of foods. 

Groups of men within the General 
Motors family have dedicated their lives 


booklet entitled ““Generat Morokrs Rt 
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A Contribution 
to Civilization 


to getting facts in mysterious fields lying 
beyond the boundaries of the known. 

Their tools are physics, mechanics, 
metallurgy, electricity and allied sciences. 

These pioneers on the frontiers of 
knowledge are blazing trails for the auto- 
mobiles of today and tomorrow. They 
are a bulwark—an insurance of useful 
service to consumers of General Motors 
products because their efforts lead to the 
improvement of the present product and 
to the creation of more efficient products 
at lower costs. 

This is one contribution of the divi- 
sions of General Motors to the advance 
of civilization. 


. ” 2 2 2 se 
SEARCH CORPORATION” will be mailed if a re quest 


is directed to the Department of Financial Publicity, General Motors Corporation, New York. 


GENERAL MOTORS 


OLDSMOBILE GMC TRUCKS 


New Departure Ball Bearings 
AC Spark Plugs-AC Speedometers 
d Gears Klaxon Warning Signals 


t Steel Products + Jacox Steering Gears 








Delco-Light Power Plants and Frigidaire 


- United Motors Service provides authorized national service tor General Motors accessories - 
- General Motors Acceptance Corporation finances distribution of General Motors products - 


- General Exchange Corporation insures General Motors cars exclusively - 
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